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—- Concerned Over Turkish Intervention in 


AU2403160895 Paris AFP in English 1549 GMT 
23 Mar 95 


[by Jean-Michel Stoullig] 


[FBIS Transcribed Text] Geneva, March 24 (AFP)}—UN 
refugee officials joined the chorus of concern over Tur- 
key’s intervention against Kurdish rebels in northern 
Iraq, saying it had triggered a new flight of Kurdish 
refugees from the battle zone to camps farther south. 


UN High Commissioner for Refugees (UNHCR) 
spokesman Rupert Colville said the agency was “deeply 
concerned” over the rights of Kurds in the part of 
northern Iraq now occupied by Turkish troops, saying it 
had reports of arrests and transfers back to Turkey. 


Colville said hundreds of refugees had already fled the 
northern Iraqi city of Zakho—in the zone held since 
Monday [20 March] by the Turkish army—to camps 
farther south near a town called Atrush. 


Some 9,000 people are already crowded into two camps 
near Atrush, he said. 


Another 200 anguished families have asked to be moved 
to the camps near Atrush. But Colville said this was 
impossible for the moment because it would mean 
traveling through the war zone, where Turkish soldiers 
are trying to crush the rear bases of the main rebel group, 
the Kurdistan Workers Party (PKK). 


“Yesterday we received very firm assurances from the 
Turkish Government that the Atrush camps would not 
be attacked so long as the PKK does not launch armed 
attacks from the camps,” Colville said Friday. 


But he said “as far as we know there are no arms in the 
camps.” 
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He also said the UNHCR wanted “to stress that the very 
fact that someone sympathizes with the PKK or similar 
groups does not in any way jeopardize their refugee 
status.” 


Colville said the UNHCR was “deeply concerned with 
the fate of an unknown number of recently arrived 
Turkish Kurd refugees” in villages now in the hands of 
the Turkish Army since Monday when Ankara launched 
its operation with 35,000 troops backed up by tanks and 
aircraft. 


Sources in two villages near Zakho, Darkar and Hizawa, 
told the UNHCR eight people had been arrested there 
and an unspecified number sent back to Turkey, he said. 


In other developments, the European representative here 
for the Iraqi Kurdistan Conservative Party Daud 
Baghistani, disputed the number of troops Ankara had 
sent into northern Iraq, saying it was “more like 
70,000.” 


He also charged that between 1,000 and 1,500 people 
had been detained by Turkish soldiers in the zone. 


In Ankara, Turkish military sources said '61 Kurdish 
rebels and 14 Turkish soldiers have died in its five- 
day-old military offensive in northern Iraq, reducing 
earlier estimates which had put the toll at 200 rebels and 
14 soldiers killed. 


Turkish planes flew in six missions against camps of the 
separatist Kurdistan Workers’ Party (PKK) on Friday, 
according to the same sources cited by the ANATOLIA 
news agency. 


Eight rebels surrendered to Turkish forces, who suffered 
no casualties on the fifth day of the operation, they said. 


Turkish planes also dropped leaflets over areas of south- 
east Turkey, the usual conflict zone between the PKK 
and government forces, inviting guerrillas to hand in 
their arms and surrender. 
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EU Teo Put Pressure on Turkey Over Kurds 


BR2403135795 Paris LIBERATION in French 24 Mar 95 
p 20 


[Article by Marc Semo: “European Troika Lectures 
Ankara on Iraq Raids”] 


[FBIS Translated Excerpt] [Passage omitted] Leaving 
aside the situation in Northern Iraq, the Europeans are 
more concerned by the whole human mghts issue in 
Turkey. Once again they stressed the urgency of finding 
a “political solution” to the Kurdish problem through 
the recognition of the cultural, social, and administrative 
rights of the country’s 13 million Kurds. The Europeans 
fully intend using the Customs Union, which is the 
realization of Turkey's old European dreams, to apply 
“political leverage” —a carrot dangled in front of Ankara 
for which this agreement is the first step toward full 
membership of the Union. However, while they stress in 
unison the political and strategically key role played by 
Turkey and their desire to see it “fully integrated in 
Europe,” the Fifteen are also asking the Turkish Gov- 
ernment to put its house in order with, as one European 
diplomat insisted, “concrete measures and not just 


promises.” [passage omitted] 


EU Inspectors Say Fishing Nets of Spanish Boat 
LD2403150995 Madrid RNE-1| Radio Network in 
Spanish 1300 GMT 24 Mar 95 


[FBIS Translated Excerpt] EU inspectors have con- 
firmed that the trawler Estai was fishing legally in north 
Atlantic waters, after inspecting the inside of the boat 
and examining its nets following its return from Canada 
to Vigo yesterday evening. [passage omitted] 
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Community fisheries inspectors have confirmed the 
non-existence on board the freezer trawler Estai of illegal 
nets or fish of species banned by the NAFO [Northwest 
Atlantic Fisheries Organization] convention. The inspec- 
tion, satisfactory for the crew and owners of the trawler, 
allows an official denial of the Canadian charges of clear 
illegality in the use by the Estai of banned methods and 
the taking of undersized fish. [passage omitted] 


EU Protests Against Canadian Attacks on 
Trawlers 


LD2703113095 Madrid RNE-1 Radio Network in 
Spanish 1100 GMT 27 Mar 95 


[FBIS Translated Excerpt] The Galician shipowners 
have called on the Spanish Government and on the 
European Union [EU] authorities to move from words to 
forceful measures against Canada because of its harass- 
ment of our fishing fleet in the north Atlantic. The 
measures they suggest range from banning imports from 
Canada to breaking off diplomatic relations. 


So far, the EU has taken a first step to express its 
repudiation of the Canadian conduct. Good afternoon 
Nacho Hernandez in Brussels. 


[Hernandez] Good afternoon. The European Commis- 
sion is presenting a formal protest to the Canadian 
authorities over the latest attacks on EU fishing boats. 
The permanent representatives of the Fifteen wiil meet 
this afternoon to study the situation. The commission 
insists that the negotiations are continuing. The latest 
contacts have not produced major results. [passage 
omitted] 
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Sree Senne: Case ees nenens Seenenae See 


BR2403 155595 Brussels LA LIBRE BELGIQUE in 
French 24 Mar 95 p 2 


[Article signed “V.He., Ch.Ly., Ph.P., Ph.V., P.V.”: “Many 
Questions Concerning a Resignation™} 

[FBIS Translated Excerpt] [Passage omitted] Should 
Willy Claes resign as NATO secretary general? 


“A cooked goose cannot escape,” the Chinese affirm, 
and at NATO headquarters they are affirming that 
“Claes is nearly cooked!” 


No doubt it must not be forgotten that Claes is no longer a 
Belgian political personality but a top-level international 
official. On these grounds the resignation of Frank Vanden- 
broucke, a Belgian minister, does not automatically imply 
the resignation of the NATO secretary general. 

However, NATO experts do not see how Claes can 
maintain himself. “For the 16 member states,” one of 
them affirmed, “it is becoming increasingly disagreeable 
to see the alliance and its boss being the lead story in the 
newspapers every week, either with regard to the suicide 
of a general, the resignation of a minister, or the arrest of 
a former chief of cabinet.” 


And a secretary general who now uses the junior staff 
entrance to NATO in order to avoid the press does not 
serve NATO's image either. And although Claes enjoys 
(enjoyed) the support of the United States, a top official 
stated that “he has stopped being an advantage for them 
and has become a problem.” [passage omitted] 


Editorial Urges Resignation ‘Without Delay’ 
BR2403150395 Antwerp GAZET VAN ANTWERPEN 
in Dutch 24 Mar 95 p 2 


{Editorial by Paul Geudens: “Claes Must Step Down"’] 
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[FBIS Translated Text] Belgium’s international prestige 
has received a serious blow over the past year. Some of 
our top politicians have hit the international headlines in 
an unfavorable way, sometimes as a result of scandals. 
The list has already become quite impressive. Last 
Wednesday [22 March], our foreign minister stepped 
down because he had given an order to burn several 
millions Belgian francs [BFr]. Among the highest-level 
diplomatic circles NATO Secretary General Claes’ posi- 
tion is increasingly being questioned because of his role 
in the Agusta affair. And Karel Yan Miert, our current 
tative in the E Commission, was presi- 
dent of the SP [Flemish Socialist Party] when it was paid 
an estimated BFr100 million in bribes. 
To this list, one could also add the setback suffered by 
Prime Minister Dehaene at the EU Corfu summit and 
the return of General Briquemont, our NATO com- 
mander in Bosnia, who came back from the front dead 
tired while his troops had to stay. Our international 
reputation, if it existed at all, has been seriously damaged 
since 1994. 
Last Wednesday, Frank Vandenbroucke resigned with 
good reason. However, his resignation does not excul- 
pate Van Miert or Claes. The NATO chief had better 
stop playing his international hide-and-seek because this 
also tarnishes Belgium's good name. 
Why? The leaked legal documents from the Liege court 
have made at least one thing clear: Bribes were actually 
paid for the Agusta helicopter purchase. Regardless of 
who pocketed the bribe money, to the detriment of the 
Belgian taxpayers, the fact remains that two ministers 
were directly involved in the helicopter purchase: 
defense and economic affairs. 
Guy Coeme, who was defense minister at the time, has 
already stepped down. This leaves Willy Claes, the 
former economic affairs minister. There is a strong 
suspicion that things went wrong in his cabinet. For the 
time being it is irrelevant whether or not Claes was 
personally aware of what happened. He, and he alone, 
was responsible for all his assistants. Claes should draw 
the only possible conclusion: Step down, without delay. 
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Bermuda To Debate Referendum on Independence 


MS$2403165195 London BBC Television Network in 
English 2235 GMT 23 Mar 95 


[FBIS Editorial Report] The BBC “Newsnighi” program at 
2235 GMT on 23 Mar carries a 10-minute report by Nicola 
Carslaw from Bermuda on the eve of a vote in Parliament 
whether to hold a referendum for independence. The report 
includes interviews with the Governor, Lord Waddington, 
and the Premier, Sir John Swan. 


The report opens with tranquil scenes on Hamilton 
harbor, showing luxury boats, then shows Sir John Swan, 
Premier of Bermuda. 


Swan begins speaking: “We are what other people think 
we are, and if people think that not only are we successful 
economically, but we are also successful politically, that 
we can have a mature outlook on life, and that we can 
have some long-term endurance in the process itself, I 
just think that Bermuda has that great opportunity to 
grow and to prosper, and to bring a sense of equilibrium 
to ali it’s people.” 


The video then shows various street scenes, then shows 
Frederick Wade, Leader, Progressive Labor Party. 


Wade says: “The majority of blacks favor independence. 
Those who don't favor independence have been per- 
suaded by the whites that it’s no good for them, in much 
the same way they are still in some form of slavery. I 
think independence will be a final emancipation for 
them too.” 


The video then shows exterior views of the House of 
Assembly, then shows members debating the issue of 
independence. The report then shows the Governor at a 
public meeting. 


Waddington then speaks: “We have made it absolutely 
plain that if it is the clear wish and will of the people and 
Government of Bermuda, that Bermuda should become 
independent, then Britain certainly won't stand in Ber- 
muda’s way. It is not in the business of forcing depen- 
dent territories into independence, neither is it there to 
discourage them from going independent if that is their 
wish.” 


Carslaw asks: “is there any benefit to Britain from letting 
go of Bermuda?” 


Waddington: “No, there are no costs involved, nothing 
very considerably either way. No, I think the matter is 
entirely for the people of Bermuda. Britain adopts an 
attitude of neutrality and very nghtly so.” 


The Report then shows black and white policemen on 
duty in the town, cutting to a military band marching 
down the street. The report then shows a discussion 
taking place between black and white Bermudians on the 
subject of independence, then goes on to show sir David 
Gibbons, Chairman, Bank of Butterfield. 


FBIS-WEU-95-058 
27 March 1995 


Butterfield then says: “Independence creates uncer- 
tainty, and certainly in international finance, be it 
banking, be it insurance, that sort of thing, uncertainty 
can put the whole of our economy at risk if things turn 
out in a way that is not understood and not accepted by 
the international financial community.” 


The report then returns to the Bermudian Premier. 


Swan continues “We've acted civilized because we are 
civilized people, and I would want to hope that people 
would see us as civilized people. doing civil things, and 
that we would continue to those things. And to con- 
stantly live in fear that what people are saying to you is 
that you're going to, all of a sudden, because you no 
longer have Britain overseeing your fears, that you're 
going to act uncivilized, I think that thai is a terrible 
indictment against the people of Bermuda.” 


The video concludes with further tranquil views of the 
island. 


MIS Moving Toward ‘Unaccountable,’ ‘Secretive’ 
Agency 


LD2603095995 London THE OBSERVER in English 
26 Mar 95 p 4 


[Article by Anthony Bevins and Dean Nelston: “Secre- 
tive Police Role of MIS Feared: Howard in ‘Covert’ 
U-Turn on Policy”] 


[FBIS Transcribed Text] THE HOME Secretary, Michael 
Howard, has for the first time cleared MIS to take part in the 
war against crime. The move has raised fears that the 
Security Service is moving towards establishing itself as an 
unaccountable and secretive policing agency. 


Faced with a declining threat from subversion and 
terrorism, MIS is playing an increasing role in gathering 
intelligence on drug trafficking and organised crime. 


Mr Howard told Labour MP Alan Milburn last week that 
while the police and Security Service had distinct roles 
and functions, ‘these differences should not be exagger- 
ated. The two services should be seen as complementary 
and ... operating in a broadly similar field.” 


He added: ‘lt is clearly important that all appropriate 
resources an:' expertise are brought to bear in efforts to 
tackle the m | serious threats that confront us.” 


‘Information or intelligence relevant to the prevention or 
detection of serious crime’ picked up by MIS could 
therefore be passed to the police Ink meetings ‘designed 
to facilitate exchanges of information and also mutual 
co-operation’. 


The Home Office has told a Commons Select Committee 
looking into organised crime that while the National 
Criminal Intelligence Service ‘provides a focus for the 
development and assessment of intelligence on all forms 
of organised crime ... a number of different groups and 
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committees also provide a forum for exchange of infor- 
Mr Howard's letter to Mr Milburn—which took six 
weeks to draft—contradicts an answer given by the then 
Home Secretary Kenneth Clarke to Tony Blair, then 
Labour home affairs spokesman, just two years ago. 
Mr Clarke told Mr Blair on 4 March 1993 that the 
functions of MIS were prescribed by statute ‘as being the 
protection of national security and the safeguarding of 
the United Kingdom's economic well- being against 
threats from overseas’. 

Under he current law, MIS could cnly “become involved in 
work against drugs trafficking or organised crime’ if such 
criminal activity clearly and evidently ‘constituted a threat 
to national security’. Mr Clarke said: "I think it most 
unlikely indeed that such a situation will ever arise.” 

Mr Milburn said yesterday: “The Howard letter signifies 
an unannounced U-turn about the role and functions of 


UNITED KINGDOM 5 


the Security Service—there is a creeping expansion 
under which MIS is increasingly encroaching into main- 
stream policing. This covert change is taking place by 
stealth and without public debate; the new role of MIS in 
the post-Cold War era shoul¢ be open to public review 


Senior anti-terrorist sources at Scotland Yard confirmed 
that the Government had shifted its position. “They 
[MIS] are increasing their role,’ said one source. "But the 
important thing is that no one is suggesting that the 
police take anything other than a lead role in tackling 
crime. If they can assist the fight against organised and 
serious crime, then, within reason, why not? But we need 
to watch this very carefully. 


‘It needs to be reviewed. If they are taking on traditional 
police work, they should be accountable in the same way 
as the police.” 
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Bruton Optimistic on UK-Sina Fein Talk 
Prospects 


LD2403155195 London PRESS ASSOCIATION in 
English 1510 GMT 24 Mar 95 


[By Chris Parkin, PA News] 
[FBIS Transcribed Text} Irish Prime Minister John 


was disappointed at the failure to agree terms of refer- 
ence for the talks. 


Mr Bruton today stressed his optimism that the discus- 
sions would begin soon. But he also made it clear that he 
that the decommissioning of IRA arms should 
be at the top of the agenda for exchanges between Sinn 
Fein and ministers. 

“It should not be too difficult to find a formula to end 
the impasse,” Mr Bruton declared. “But I think you have 
to deal with all the issues in parallel. | don't agree with 
the concept of a one item agenda. I don't believe you 
have [to] dispose of one item before dealing with the 
others.” His comments follow Sinn Fein’s insistence that 
the “demilitarisation™ process in the province should 
include the pull-out of British troops. 

Downing Street stressed last night that there was no 
question of talks with Sinn Fein over Army deployment 
or over the position of the Royal Ulster Constabulary. 
Government sources said any attempt to place a moral 


IRELAND 
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equivalence on ‘he arms held illegally by the paramili- 
tanes and the position of the security forces was unac- 


Urges Paramilitaries To Give Up Arms 


LD2403173895 London PRESS ASSOCIATION in 
English 1657 GMT 24 Mar 95 


[By Chris Parkin, PA News] 


{[FBIS Transcribed Text] Insh Prime Minister John 
Pruton today issued a direct appeal to Ulster paramili- 
tary groups to give up their arms. 

At a Dublin meeting of the Insh government's National 
Forum for Peace and Reconciliztion, Mr. Bruton 
declared: “I will speak very directly to those in the 
paramilitary organisations who still have stocks of guns, 
which, by their own declaration, they don't have any use 
for, because if they are committed to peace, these guns 
are no longer necessary. 


“Please get md of them. Please tell us that you are going 
to get nd of them. Then everybody will feel more 
secure.” 


Mr. Bruton told the forum he believed a formula could 
be found to overcome the impasse holding up talks 
between British ministers and Sinn Fein. 

He said his government was “doing a lot behind the 
scenes” to bring the two sides closer together on the talks 
issue, and expressed optimism that the discussions 
would begin soon. 

But he made ciear that he disagreed that the decommis- 
sioning of IRA arms should be at the top of the agenda 
for exchanges between Sinn Fein and ministers. 


“It should not be too difficult to find a formula to end 
the impasse,” Mr. Bruton said. 
“But I think you have to deal with all the issues in 
parallel. | don't agree with the concept of a one-item 
agenda. | don’t believe you have to dispose of one item 
before dealing with the others.” 
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Commentary Criticizes U.S. Aid to Gaza as 
Insufficient 


AU 2503208095 Berlin DIE WELT in German 25 Mar 95 
po 


{Commentary by Lothar Ruchi: “Stones for Peace™] 


{[FBIS Translated Text] The visit by «+r President Al 
Gore to Jencho symbolizes U.S. med.acing efforts for 
peace between Israel and the Palestinians, but also the 
limits of this policy: With oniy $70 million in immediate 
aid, Clinton’s vice president would like to make the 
people experience the advantages of peace first hand. 
Sewerage systems are to be built and roads to be paved. 


The young Arabs of Gaza. who have much practice in 
throwing stones at the Israel: soldiers, will be particularly 
grateful for paving stones and chunks of asphalt. Yet, 
small auxiliary services will no longer do. If the United 
States and Europe want to transform the formal peace 
agreement of Washington into reality they will have to 
undertake enormous investments—comparable to Ger- 
many’s efforts in the new laender. The moncy would be 
better invested in peace capital in Palestine than in the 
Russian economic mire. 


Russia has received or been promised the ‘ion’s share of 
the 70 billion German marks [DM] of German economic 
aid for the former USSR. Another $6 billion are being 
provided by the IMF. while the war in Chechnya goes on. 
In a long-term strategy one can operate like that. How- 
ever, regarding the allocation of funds, one must not 
negicct areas of msk that can be controlled, such as 
Palestine or the entire Middle East, for that matter, and, 
instead, invest the bulk of the funds in areas that cannot 
be controlled. In the United States, Washington ts acting 
differently. For Mexico, $40 billion are raised overnight 
with negative effects for all national economies of the 
world apart from the U.S. one, because the United States 
iS giving away money it borrowed. 


Although the West has to protect viial interests in the 
Middle East, the United States is cleariy staying behind 
Western Europe financially. Officials in Damascus, 
therefore, will ask: What can Syria really expect from 
Washington in case it concludes peace with Israel? And 
what is the United States’ political support worth in the 
future? The answers will have an influence on the level of 
Syria's readiness for peace. For the PLO and for the 
Rabin government, the situation 1s becoming critical: It 
will not be possible to break the readiness to use violence 
without maternal improvement of the lives of the Arabs 
in Gaza and the other occupied territones. 


Daily: Need for New U.S. Competitive Market 
Position 


AU2503161595 Duesseldorf HANDELSBLATT in 
German 24-25 Mar 95 p 10 


{Commentary by Dietrich Zwaetz in Washington: “No 
Ship”) 
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[FBIS Tr mslated Text] Faster than feared, the United 
States 1s being drawn into the whirlpool of the Mexican 
crsis—and not just regarding the dollar. After the North 
American Free Trade Agreement [NAFTA] came intr: 
force on | January 1994, the US. economy achieved ar 
export surplus in trade with its southern neighbor: An 
exports surplus of $1.35 billion for 1994 was not an 
overwhelming result, but it was at least consistent. In 
January 1995, one year after NAFTA, the United States 
again fell into the red in trade with Mexico: It has to put 
up with a deficit of $863 million. With the cheap peso, 
are strongly profiteering on the U.S. market. 


As compared to December, the trade deficit with Japan 
decreased by $700 mil.ion, while the trade deficit with 
the PRC increased by almost the same amount. And the 
deficit with the EU is, by way of calculation, almost 
exclusively caused by the trade with Germany: almost $! 
billion. 

However, the U.S. foreign trade balance for January 
1995 is also remarkable for other reasons. Imports of 
goods increased to a new monthly peak of $61.17 billion. 
On the other hand, exports decreased from 46.49 to 
43.98 billion, as compared to December 1994. This 
results in a new record deficit of $17.19 billion. One 
must certainly not project the result of the whole year on 
the basis of the first month, but the U.S. foreign trade 
politicians will probably become quite dizzy if they tried 
it all the same. 

However, as early as from February onward, the weak- 
ness of the dollar might have helped foreign trade. The 
results will only be made public in one month, but there 
is no doubt that, in view of the high deficit in January, a 
strongly devaluated dollar, which makes exports cheaper 
and imports more expensive, cannot be unwelcome to 
the U.S. Administration. It is true that Washington is 
trying with verve to invalidate the suspicion that the 
Americans deliberately let the dollar fall that much 
against the yen and the mark—the two most important 
competitor currencies. However, the markets know how 
to correctly assess such political denials. Lawyers would 
characterize the U.S. attitude as “approvi:g accep- 
tance.” 


If the result of January were only a slip in the U.S. 
foreign trade, one could ignore it. However, in view or 
the 1994 deficit of $166 billion, there is much to be said 
for it that the U.S. economy wid have io seck and above 
all find a new competitive position on th: world markets. 


Commentary: ‘Rate of Dollar Is Always Wrong’ 


AU2603205995 Munich SUEDDEUTSCHE ZEITUNG 
in German 25-26 Mar 95 p 4 


[Commentary by Dieter Schroeder: “Pride Goes Before 
a Fall”] 


[FBIS Translated Text] About $1,000 billion wanders 
through the world economy in one day; this money is the 
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life blood without which the economy would not be 
viable. Yet, if the blood pressure is not right, symptoms 
of illness become noticeable quickly. What is the right 
exchange rate at any one time depends on many factors. 
Therefore, an old bankers’ rule says: “The rate of the 
dollar is always wrong.” It is certainly always wrong for 
the losers. Yet, never before has it been as wrong as it is 
now, because there are hardly any winners any more. 
Americans, Europeans, and Japanese are equally suf- 
fering from the weakness of the world’s reserve currency. 


The extremcly low rate vis-a-vis the currencies of impor- 
tant competitors would actually have to favor U.S. 
exports. Since, however, at the same time it is making 
imports more expensive—which Americans do not want 
to or cannot do without—the trade balance 1s dropping 
deeper into the red than ever, which, in turn, forces the 
dollar rate down. “We are gradually losing control of oui 
own fate,” as one banker recently warned Congress. Pat 
Buchanan, who is campaigning to become the Repub- 
lican presidential candidate, even speaks of a “national 
disgrace.” Indeed. the upswing of the U.S. economy is 
threatened when inflation and interest rates increase as a 
result of the dollar slump. 


European bankers even speak of a “catastrophe.” The 
falling dollar 1s also drawing down stock prices. At price 
losses of 8 percent in March, the competitive situation of 
the German export economy has significantly deterio- 
rated, and will become even more critical if rates con- 
tinue to remain unfavorable. Hans-Juergen Krupp, of 
the Hamburg Landeszentralbank, beleves that toward 
the end of the year and next year this may negatively 
affect the growth rate by up to 1.5 percent. Then we 
would no longer be in control of our own fate. The 
Bundesbank would come under pressure to give up its 
policy of stability and cut interest rates. Rising unem- 
ployment would become an even more threatening land- 
mine for domestic policy than the danger of inflation. 
Our European neighbors, who are suffering from the 
fluctuations of the international monetary markets no 
less than we are, would also ask the Bundesbank to give 
up its rigid discipline. 


Taking National Interests Into Consideration 


“Should one leave the fate of national economies to the 
financial markets?” Hans-Juergen Krupp has asked. And 
outgoing Daimler-Benz President Edzard Reuter even 
goes one step further. The political community must no 
longer remain indifferent toward the fluctuations on the 
monetary markets. Even less so since the cost gap 
between the old industrial nations and their challengers, 
particularly in Asia, is leading to stiffer competition 
anyway. Although Reuter does not want to stop the 
globalization of the economy, such as the shifting of 
production plants to more cost-efficient new markets— 
after all, even his company is doing it—the fast pace of 
the changes is worrying him. He does not hesitate to 
emphasize again and again—most recently at a meeting 
of the Draeger Foun’ ation—that there are national 
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interests, or that one should thins about a new mercan- 
tulism, about state interventions into the economic pro- 
cess. 

For the time being these are only questions nobody can 
answer. The only thing that is clear is that confidence in 
the regulating power of the market is vanishing. The 
monetary fluctuations have more to do with psychology 
than with the niarket. The current economic situation in 
the United States does not explain the weakness of the 
dollar, which 1s clearly undervalued. Conversely, the 
strength of ine German mark and the yen cannot be 
deduced from the state of the individual national econ- 
omuies. Yet, the value of the dollar has decreased since 
the sixties. The fail was temporarily halted only through 
President Reagan's policy of tax cuts and supply. His 
legacy, a budget and trade deficit that increased even 
further—the United States is today the nation with the 
highest debts in the world—has then only accelerated the 
downward movement. The world has been swamped 
with printing press dollars, as TIME put it, which is 
affecting their value, something that cannot be offset by 
economic upswing in the United States alone. 


Reuter 1s mght: There are national interests. No World 
Bank and no G-7 conference can force the United States 
to pursue a more solid financial policy, something that is 
possible in the case of Mexico or Egypt. Yet, even then it 
would be difficult to keep the greenbacks that are vaga- 
bonding throughout the world under control. As long as 
there is no substitute for the dollar as the world’s reserve 
currency one will have to put up with recurrent dollar 
crises at regular intervals and give up hope for a signif- 
icant recovery of the rate. The sterling underwent a 
similar experience toward the end of its role as the world 
reserve currency. Yet, no substitute is in sight for the 
dollar. The yen and the German mark can shoulder only 
parts of this task. 


Seeking Monetary Community 

So what can be done against the next round of specula- 
tion? A return to firm rates as after the Bretion-Woods 
Agreement is unthinkable because this attempt at a 
post-war order for the world economy failed in the early 
seventies as a result of the weakness of the sterling and 
the dollar. There is no international instrument with 
which one could intervene. The central banks can take 
care only of their individual currencies, particularly 
when the United States will not lift a finger for the dollar. 
And national interest policy can prevent monetary fluc- 
tuations only to a limited degree, particularly when it is 
opposed by other priorities, as is the case with the 
Bundesbank at the moment. in the “globalized” world 
economy with its widely liberalized movement of cap- 
ital, calls for a political initiative to reorganize the 
international monetary system are bound to fail at the 
moment. Not even the European finance ministers man- 
aged to reach agreement at the beginning of the week. 
In this chaos there is only one fixed point right now: 
Maastricht and European Monetary Union (EMU). Nev- 
ertheless, it has to be ruled out that the EMU, if « were 
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achieved, could set up a barrier against speculation. 
First, the flight from the dollar into the mark has driven 
European currencies even further apart. A singe cur- 
rency would not even be desirable considering the eco- 
nomic differences within the EU. It would conjure up 
similar problems as the introduction of the German 
mark in the former German Democratic Republic at a 
rate of 1:1. For the weak economies, such as the Portu- 
guese or Greek ones, the devaluation of the currencies 
continues to facilitate competition. Yet, for the others 
agreeing on a single currency would be an advantage. 
Toward the outside they could protect themselves better 
against monetary fluctuations, while at home trade 
would not be impeded at all. 


The German mark is most powerful alone? Pride goes 
before a fall. 


Crackdown on Neo-Nazi Group With U.S. Links 
AU2403181795 Berlin DIE WELT in German 24 Mar 94 
p2 


[Report by Peter Scherer: “A Biow Agzins! Right-Wing 
Extremism™] 


{[FBIS Translated Text] Wiesbaden—In 4 nationwide 
operation carried out yesterday, ofliciais of the Federal 
Office of Criminal Investigations (BKA) and land police 
forces found rifles, revolvers, blank guns, ammunition, 
and Nazi propaganda in a total of 80 homes belonging to 
suspected right-wing extremists. The operation, which 
was code named “Atlantic II,” was directed against £6 
people who are suspected of having ordered and received 
right-wing extremist printed material from the National 
Socialist German Workers Party/Foreign and 
Rebuilding Organization [Auslards-und Aufbauorgani- 
sation der Nationalsozialistischen Deutschen Arbeiter- 
partei—NSDAP/AO] against advanced payment. 


“Atlantic IT” ts the current high point in an investigation 
being directed centrally by the Hamburg prosecution 
service and the BKA and involving the participation of 
Offices for the Protection of the Constitution at the 
federal and land levels. The initiative for the federal 
operation came from a working party on combating 
right-wing extremism whose members include represen- 
tatives of judicial, police, and constitutional protection 
agencies. Over 60 homes have already been searched 
over the past few months. Extensive propaganda mate- 
rial was seized dur.ag the raids. 


The American Gary Rex Lauck, propaganda director of 
the NSDAP/AO, is considered to be the main producer 
of the Nazi material, which is smuggled into Germany 
from abroad. He was arrested in Denmark on 20 March 
in response to a request from Germany, and is currently 
being held on remand pending extradition proceedings. 
The Hamburg district court issued a warrant for the 
arrest of the American some time ago. 


His rabble-rousing publications are published in 10 other 
languages in addition to German: English, Finnish, 
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French, Italian, Dutch, Norwegian, Portuguese, Swedish, 
Spanish, and Hungarian. By having the material pub- 
lished in the United States, Lauck wanted to prevented 
his German comrades from running the risk of receiving 
prison terms of several years if they had to produce the 
publications in Germany by themselves. 

Lauck’s material has been produced in the United States 
for the past 20 years and distributed woridwide. 
According to the BKA, the material contains swastikas 
and is of an inflammatory kind that incites racial hatred 
and hostility toward foreigners. In Germany, the distri- 
bution of such material is punishable by up to five years 
impnsonment. 

BKA spokesman Willi Fundermann hopes that this 
supply route for Nazi sympathizers “which has been a 
thorn in our side for a long time has been decisively 
damaged” by the Germany authorities operation. Pains- 
taking joint preparatory work lasting several months laid 
the groundwork for this excellently organized operation, 
is how Hamburg’s Justice Senator Klaus Hardraht 
praised the blow against the Nazi scene. 


Kinkel Praises Schengen Accord on Freedom of 
Movement 


LD2603102395 Berlin DDP/ADN in German 0839 
GMT 26 Mar 95 


[FBIS Translated Excerpt] Bonn ‘DDP/ADN)—German 
Foreign Minister Klaus Kinkel has praised the Schengen 
accord which came into force today, as “the champion 
of total freedom of movement in the whole of Europe.” 
The accord was a “further milestone on the path toward 
a Europe which the founding fathers of the EEC had in 
mind in the fifties,” Kinkel said in Bonn today. The 
accord would at last establish free movement for the 
individual between the Benelux states, Germany, 
France, Spain, and Portugal. Passport controls at the 
iaternal borders of these states are thus a thing of the 
past, he said 


Schengen also means the “further improvement of pro- 
tection against cross-border criminality,” Kinkel added. 
The newly created Schengen information system, with its 
centrai computer in Strasbourg, constituting the “elec- 
tronic wanted list,” is an effective instrument for fighting 
cross-border crimes, he stated. [passage omitted] 


The aim of total freedom of movement in Europe, agreed 
in the EeC Treaty, should become reality for all the EU 
member states as soon as possible, he said. 


Kanthcr Says Schengen Agreement ‘Important’ for 
Security 


AU2603 184495 


[FBIS Editorial Report] Cologne Deutschlandfunk Net- 
work in German at v°00 GMT on 26 March carries a 
20-minute recorded interview with Federal Interior Min- 
ister Manfred Kantner, of the Christian Democratic 
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Union (CDU), by Peter Kwai. Issues discussed in the 
interview include the Schengen Agreement, which was 
implemented today, 26 March, the controversy with the 
Social Democratic Party (SPD) over the deportation ban 
on Kurds, the dangers of organized crime, the struggle 
against right-wing extremism, and the reorganization of 
the public service in Germany. 


Regarding the elimination of border checks in large parts 
of the EU in the wake of today’s implementation of the 
Schengen Agreement, Federal Interior Minister Manfred 
Kanther sees no increased danger for security in Ger- 
many. “The Schengen Agreement is an agreement on 
freedom of movement within Europe and a security 
agreement toward the outside,” Kanther says. “The 
second pillar” of the agreement is the installation of an 
“investigation system that is unique in the world.” The 
“joint border regime” of the seven countries that have 
implemented the Schengen Agreement is “extremely 
important” for domestic security. As far as the hesitation 
by some countries to cede national rights to the Euro- 
pean police authority Europol is concerned, Kanther 
says that “European securit: union is only just starting,” 
but is optimistic that sovereignty rights in this sphere 
will gradually be ceded to the European institution: “The 
appetite will be growing during the eating.” The readi- 
ness of partners will increase as they become aware that 
“major crimes” can be fought only at the “European 
level.” 


Regarding the controversy over the deportation ban on 
Kurds, Kanther defends his decision to suspend the ban, 
because Kurds will “not be deported to conflict areas in 
south Anatolia,” but only to safe areas in “western 
Turkey.” He appeals to the SPD-led laender to pursue a 
joint course and support his initiative. As far as criticism 
is concerned that Foreign Minister Klaus Kinkel did not 
exert sufficient pressure on the Turkish Government in 
favor of the Kurds, Kanther says that “it is not our job to 
speak of pressure and counter-pressure toward one of the 
FRG's longest-standing allies.” 


On the problem of organized crime, Interior Minister 
Kanther says that this constitutes “an enormous 
danger.” The main areas of crime are professional car 
thefts, narcotics trade, arms trade, and refugee smug- 
gling. “Economic crimes, environmental crimes, and 
subsidy crime at the EU level” are “new forms of crime” 
to which “we have to respond.” Kanther defends his 
request for the use of electronic surveillance equipment 
against organized crime figures, an initiative that is 
rejected by the Free Democratic Party, the CDU's coa- 
lition partner in Bonn. Kanther says he cannot give 
figures regarding the overall financial damage caused by 
organized crime. As one example he mentions the sale of 
cigarettes smuggled into the country mainly by “Viet- 
namese gangs in the new laender”, which causes a 
damage of up to 1.2 billion German marks per year. 


Federal Interior Minister Manfred Kanther emphasizes 
that the German security authorities continue their 
“resolute fight” against right-wing extremism. 
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Regarding the reorganization of the public service, Kan- 
ther notes that the elimination of bureaucracy, which is 
“costing a lot of money,” is one major goal. Neverthe- 
less, the number of public servants cannot be radically 
reduced, Kanther concludes. 


Kinkel Warns Kurds Against Violence in Germany 


£D2503131495 Berlin DDP/ADN in German 1232 
GMT 25 Mar 95 


{[FBIS Translated Text] Bonn (DDP/ADN)}—With the 
Kurds living in Germany in mind, German Foreign 
Minister Klaus Kinkel has issued an emphatic warning 
not to get involved in violence. Germany was “not a 
playground” for foreign violent criminals, Kinkel said. 
Foreign groups who fought out their conflicts in Ger- 
many had to reckon with the “full severity of the law.” 
Anyone who was sentenced by a German court for a 
criminal offence will be deported, Kinkel said in an 
interview with the WESER REPORT. 


The democratic state of Germany is liberal, but also able 
to defend itself. Arsonists and other violent criminals 
have to be dealt with toughly or an escalation of the 
violence cannot be prevented. During his visit to Turkey, 
the Turkish Prime Minister Tansu Ciller assured him the 
military offensive against fighters of the Kurdistan 
Workers’ Party, PKK, in northern Irag would be brought 
to a conclusion as soon as possible. He urged the Turkish 
side to observe human rights and ensure that the Iraq- 
Kurdish civilian population did not suffer as a result of 
the military operation. 


Interior Minister Kanther: ‘PKK Must Not Get 
To Rest’ 


AU2503213595 Berlin DIE WELT in German 25 Mar 95 
p2 


[Interview with Federal Interior Minister Manfred Kan- 
ther by Peter Scherer, place and date not given: ““The 
PKK Must Not Get To Rest’”] 


[FBIS Translated Text] [Scherer] What danger do you 
see for internal security in the FRG from conflicts 
carried out among foreigners in Germany? 


[Kanther] First of all, the overwhelming majority of the 
alien population in Germany is law-abiding and peace- 
loving. Yet, the recent events clearly show that the threat 
from extremist Turkish—especially Kurdish—and 
Islamist groupings has risen. This increased threat to 
internal security from foreign extremists cannot be tol- 
—* Germany must not become the site for foreign 
conflicts. 


[Scherer] The ban on the Workers Party of Kurdistan 
(PKK) and its 35 “workers and cultural associations” 
has not been able to affect the illegal activities by this 
extremist organization significantly. How should the 
constitutional state react? 
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laender additional possibilities in terms of police 

enforce the ban, possibilities that have to be applied 
against the PKK consistently and relentlessly. The PKK 
must not get to rest. One must make full use of all 


[Scherer] In a radio interview you described the PKK as 
“nothing but a gang of criminals.” Does the state not 
have to take much more resolute action against “gangs of 
criminals” than it has done so far? 


[Kanther] In the view of the security authorities, the 
PKK is pursuing terrorist activities in Germany. The 
federal public prosecutor and the Federal Office of 
Criminal Investigations have, therefore, initiated struc- 
tural proceedings against the PKK under Paragraph 
129a of the Penal Code (formation of a terrorist associ- 
ation—the editors). Cautious and reluctant reactions 
from the state are interpreted as weakness by violent 
extremists. This is why all responsible authorities must 
make strict use of all constitutional instruments against 
extremists. 


[Scherer] How many PKK activists have been deported 
since the PKK was banned in Germany? 


{[Kanther] Regardless of the fact that, under the Basic 
Law, the laender are responsible for the deportation, the 
participation in politically motivated acts of violence 
must not become a safe path toward achieving protec- 
tion from deportation. Through intensive talks with 
Turkey, we crafted an agreement on the deportation of 
criminals with PKK background. The laender must now 
apply this agreement with Turkey and, wherever PKK 
suspects can be deported, do so consistently. 


[Scherer] Some Social Democratic Party [SPD]-led 
laender are against lifting the deportation ban. Is there 
no longer a consensus on security in Germany? 


[Kanther] With isolated deportation regulations by some 
SPD- led laender the coordinated application of the 
aliens and asylum law is threatened at the federal ievel. I 
am strongly warning against that. Therefore, | am 
appealing to the laender to return to a single policy 
regarding the deportation of Kurds to maintain the 
necessary security consensus on this issue. 


[Scherer] Do you regard the Turkish ambassador's crit- 
icism as justified? He said that Turkish facilities in 
Germany are not sufficienily protected. 


[Kanther] The fact is that the rapid prosecution, deten- 
tion, and sentencing of violent criminals and the imme- 
diate protection of Turkish facilities in Germany falls 
within the responsibility of the laender. I know that, 
against the background of the current developments, the 
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laender have increased the protective measures. How- 
ever, absolute protection of the thousands of Turkish 
facilities in the FRG is impossible. Therefore, we are in 
agreement with the Turkish ambassador and the repre- 
sentatives of the umbrella organization of Turkish citi- 
zens in Germany that the owners of Turkish facilities 
and the responsible German security authorities must 
cooperate even more closely in the future. The necessary 
steps have been initiated. 

[Scherer] Many capital crimes in Germany are com- 
mitted by foreigners against foreigners. How do you 
assess this aspect of crime involving foreigners? Can you 
provide figures? 


Kanther] Crime involving foreigners in the FRG 
requires a differentiated approach. Foreigners who have 
lived in Germany for many years are hardly any different 
in their criminal behavior than German citizens. What is 
worrying, however, is the large share of foreigners in 
certain areas of lawbreaking, such as pickpocketing, 
cocaine and heroin trade, car thefts, trade in humans, 
and organized crime. At 5! percent, the share of non- 
German suspects in the sphere of cocaine trade and 
smuggling was particularly high in 1993. This is some- 
thing the German security authorities have to respond 
to, also as far as international cooperation is concerned. 


Ban on Kurdistan Workers’ Party ‘Largely 
Ineffectual’ 


LD2603135695 Berlin DDP/ADN in German 1122 
GMT 26 Mar 95 


[FBIS Translated Text] Mainz (DDP/ADN)—The ban in 
Germany of the Kurdistan Workers’ Party, the PKK, is 
largely ineffectual, according to the ZDF [second 
German TV channel] magazine program “Bonn Direkt.” 
The report, prereleased today, quotes an internal anal- 
ysis of the North Rhine-Westphalian office for the pro- 
tection of the constitution. According to the report, it 
was learned from PKK sources “that the party was 
continuing as before following the reopening of the 
closed-down premises.” This included the infiltration of 
Alewite groupings in Germany. One PKK rally, staged 
“under cover” of being an Alewite cultural event in 
Cologne last weekend, was just one example. 


Meanwhile a spokesman for the PKK “front office” in 
Brussels, Hasan Demir, said the latest series of attacks in 
Germany was a “normal” reaction. After all, “massacres 
in Kurdistan” were taking place and Kurds in Germany 
were not mere sheep, Demir said in an interview with 
ZDF. To that extent “some natural reactions” were 
taking place. This should be “viewed as normal.” At the 
same time, the spokesman refused to accept responsi- 
bility for the violent actions in Germany: ““We are not 
behind the actions or attacks which are taking place in 
Germany,” he emphasized. 


Herbert Schnoor (SPD), the North Rhine-Westphalian 
interior minister, warned of further escalation. Unless 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














12 GERMANY 


the Kurdish issue in Turkey is being “tackled politically, 
instead of militarily, then we will have to suffer still more 
of the consequences of this dispute,” the SPD politician 
stressed. He feared “further escalation in the long run.” 


According to the Office for the Protection of the Consti- 
tution in North Rhine-Westphalia “campaigns in all 
parts of Germany” can be expected should the PKK 
leader Kani Yilmaz be extradited from detention in 
England to Germany, the report said. The British author- 
ities had received an extradition request from the 
German Prosecutor General, it was said. 


Frigates for Turkey To Carry ‘Restricted-Use 
Clause’ 


LD2703115295 Berlin DDP/ADN in German 1027 
GMT 27 Mar 95 


[FBIS Translated Text] Bonn (DDP/ADN)—German 
Foreign Minister Klaus Kinkel (Free Democratic Party 
[FDP]) apparently intends to draw the obvious conclu- 
sions from indications that Turkey is also using German 
weapons in its military operation in northern Iraq. 
Kinkel said in Bonn today that the planned delivery of 
frigates to Turkey, worth 150 million German marks, 
should include a “restricted-use clause.”’ He will propose 
this to the Christian Democratic Union/Christian Social 
Union and FDP. Kinkel emphasized that if Turkey fails 
to withdraw its troops from Iraq as quickly as possible 
then the situation will “deteriorate.” 


Investment in Argentina Unfazed by Mexico 
Crisis 


9SP20651A 


[FBIS Media Note] Martin Jebsen, a German business 
consultant in Argentina, reports that German invest- 
ment in Argentina, which had been increasing in recent 
years, has been unaffected by the Mexican peso crisis, 
according to an article in the Bonn GENERAL 
ANZEIGER of 28 February. According to Jebsen, 
German investment in the country, especially by 
medium-sized firms, has grown since 1993 because “at 
that time the euphoria over the prospects in Eastern 
Europe had diminished.” Investment further increased 
after the formation of the MERCOSUR free trade area 
in South America. BMW, in particular, has just opened a 
factory in Argentina and is considering increased pro- 
duction in Argentina. According to Jebsen, the Mexican 
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peso crisis has not scared German investors off. He says 
that “we have gotten questions and some additional 
doubts, but as of now no one has cancelled or delayed 
plans.” Jebsen is still optimistic about the long term 
development prospects in Argentina, citing in particular 
and the environmental and energy sectors. 


Asian Tigers’ Look To Invest in Germany 
95P20656A 


[FBIS Media Note] Companies from the fast-growing 
economies of South Korea, Thailand, Indonesia, Hong 
Kong, and Taiwan are looking to invest in Germany 
despite its high wage costs and long vacations, according 
to an article in the Bonn daily GENERAL ANZEIGER 
of 8 March. The Asian firms want to establish a presence 
in the European Union (EU) to avoid any future import 
restrictions the EU may impose on Asian products. This 
economic interest has been accompanied by political 
overtures, according to GENERAL ANZEIGER, as 
demonstrated by visits to Germany in recent weeks by 
both South Korean President Kim Young Sam and Thai 
Prime Minister Chuan Likphai. 

Asian firms have shown interest in purchasing all types 
of German companies, from medium-sized firms to 
heavy industry and service firms. GENERAL 
ANZEIGER reports that the Indonesian group Ispat 
bought Hamburg Steel Works last year, and a Thai group 
recently purchased majority shares in the Berlin Kem- 
pinski Hotel. Aquarius Systems from Taiwan is now 
producing personal computers in the former factory of 
an East German electronics company. South Korean 
firms are the most active in Germany, according to the 
article. Goldstar in producing televisions and VCRs in 
Worms, Samsung just bought the old East German photo 
electronics company Rollei, and the South Korean auto 
manufacturer Kia is producing four-wheel-drive vehicles 
at Karmann GmbH in Osnabrueck. 


German aerospace firms are also forming partnerships 
with Asian companies, GENERAL ANZEIGER reports. 
Daimier-Benz Aerospace AG is cooperating with Chi- 
nese and South Korean partners in manufacturing a new 
jet, while Deutsche Aerospace AG [DASA] is actively 
pursuing Asian partners. DASA has signed agreements 
with Samsung Aerospace Industries and Aviation Indus- 
tries of China to examine the prospects for future coop- 
eration. 
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Leotard Hints at U.S. Role in Arms Deal Report 
BR2703124995 Paris LIBERATION in French 25 Mar 95 
p? 


[Report signed “D.Gd.": “Paris Tries To Reassure Gulf 
Countries After ‘French-Style lrangate] 


{FBIS Translated Excerpt] [Defense Minister] Leotard did 
not wait long before publicly reiterating on Friday [24 
March] the version put forward the day before at the 
Interior and Foreign Ministries: The U.S. [intelligence] 
services were behind the revelations by L’EXPRESS. 
“False information always results from manipulation. It is 
launched at a precise moment with a precise aim. Is it an 
electoral maneuver? It ts possible, it happens everyday. Is 
it a maneuver aimed at discrediting French foreign policy 
in the world? That also ts not ruled out, we will see. A trade 
war exists, particularly in this part of the world and this 
{affair] could be the expression of the interests of another 
country,” Leotard said on radio RMC. 


Although oblique, the accusation is transparent. The 
“precise moment” is the arms fair in Abu Dhabi which 
closed Thursday and where industrialists were seeking to 
corner a Middle Eastern market estimated at several 
hundred billion dollars. [passage omitted] 


Juppe Interviewed on Burundi, Arms to Iran 


LD2603195895 Paris France-2 Television Network in 
French 1800 GMT 26 Mar 95 


{Interview with French Foreign Affairs Minister Alain 
Juppe by Etienne Leenhardt in Paris—tive] 


{[FBIS Translated Excerpt] [Leenhardt] Good evening, 
Alain Juppe. 


[Juppe] Good evening. 


[Leenhardt] We are first of all going to talk about the 
situation in Burundi, quite obviously, that Aſrican 
country which is a neighbor of Rwanda. When could 
France decide to evacuate the 500 French nationals 
living in the country? 


[Juppe] The situation is serious today and all the ingredi- 
ents for a conflict between Hutu extremists and Tutsi 
extremists are present, but, in agreement with our part- 
ners—our European partners in particular, you have men- 
tioned Belgium—we believe that the time has not come for 
evacuation. We have only asked those families which were 
about to leave Burundi for the Easter holiday to do so as 
soon as possible—[pauses} women and children. 


{Leenhardt] Humanitarian associations have already 
called for the intervention of the international commu- 
nity to avoid a tragedy comparable to that in Rwanda. 
Do you think such an intervention is desirable? 


[Juppe] We have had a preventive action in Burundi for 
weeks now. We have tried to support moderate people 
on all sides and to isolate extremists. Only last week we 
sent—when I say we, | mean Europe, that is, France and 
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the two other members of the troika, Spain and Ger- 
many—a mission going precisely for that purpose, to 
increase the international presence, observers, experts 
and also to try to isolate extremists, as | have said, the 
evolution of whose situation we are monitoring. 


{[Leenhardt] Is UN intervention likely? 


[Juppe] The UN has been informed about this issue, the 
UN Security Council may be informed over the next few 
days but, in agreement with the UN, we are ready, quite 
obviously, to see how the situation evolves. 


[Leenhardt] On to a last current affairs topic before we 
tackle politics. Six of the 24 French missiles delivered to 
Cyprus were presented at a military procession in Cyprus 
yesterday. Do you think that this means the end of the 
controversy? There is now no doubi as to the potential 
delivery of weapons to Iran via Cyprus? 


[Juppe] The government has made very precise and very 
clear statements on this so-called issue—this pseudo- 
issue. As far as | am concerned, that is it. 


{Leenhardt] The inquiry will not go further? 
[Juppe] Again, the government has issued a clear denial. 
{Leenhardt] All right. [passage omitted] 


Juppe on French Role within NATO, WEU 
BR2403162795 Paris LE MONDE in French 24 Mar 95 
po 


[Interview with Foreign Minister Alain Juppe by Olivier 
Biffaud and Claire Trean; place and date not given: 
“Alain Juppe Prepares for After the Election” 


{[FBIS Translated Excerpt] [Passage omitted] 


[LE MONDE] One of the founding myths of Gaullism 
was the special status of France in NATO. Are you 
announcing a policy shift? 


[Juppe] You might just have noticed that the Berlin Wall 
came down in 1989. Clearly, the post-1989 Atlantic 
alliance is not the same thing it was before 1989. So does 
that mean that its fundamental mission of ensuring the 
collective security of the member states has disappeared? 
I do not think so, because the world remains a dangerous 
and unstable place, especially in Europe. This is one of 
the reasons which lead me to say that the idea of bringing 
Russia into the alliance is not really relevant because it 
would deprive the Atlantic alliance of this function of 
ensuring collective security. 


Other roles are developing in the alliance, especially its 
peacekeeping role outside of its traditional zone of 
intervention and in ways that deviate from the inte- 
grated command methods that we had before. At the 
January 1994 summit the Americans fully accepted the 
fact that the EU was stating its personality and its 
identity within the alliance and the fact that we are 
developing new methods of organization and command. 
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Once we go down this road, once we recognize that 
Europe can play more of a role in the alliance—with, for 
example, certain forces being placed under the control of 
the Western European Union for special missions, such 
as peacekevping—then France should be part of this 
mechanism. We must be more involved in the decision- 
making process. This is why we had the idea of inviting 
both foreign ministers and defense ministers to sit on the 
Atlantic Council in these instances. 


[LE MONDE] You speak of special missions. Jacques 
Chirac, in his speech last week, envisaged the regular 
participation of the defense minister in NATO Council 
meetings. 


[Juppe] He said, very clearly, that France will not enter 
the integrated structures of the alliance. The ministerial 
meeting is not one of the integrated military structures— 
it is 2 political structure. 


Paris Wants EU-Mediterranean ‘Free Trade Zone’ 
BR2403135395 Paris LES ECHOS in French 24 Mar 95 
p6 


{Unattributed report: “Paris Seeks Europe-Mediterranean 
‘Free Trade Zone’ by 2010"] 


[FBIS Translated Text] Switching its attention away from 
Central Europe, in the next few years the EU will have to 
rise to the challenge posed by the Mediterranean Basin 
countries and their 150 million inhabitants. This is the 
belief of the French EU presidency which is pushing for the 
creation of a vast free trade zone by the year 2010. Alain 
Lamassoure, French minister delegate for European 
affairs, said yesterday at a Paris colloquium: “We are 
prepared to consider the gradual setting up of a vast free 
trade zone to be completed by the year 2010.” The 
minister underlined the European Commission's proposal 
“to increase significantly the amount of credit granted to 
the Mediterranean countries” in order to “rebalance” 
Eastern and Southern Europe. The Commission wants to 
give ECU 5.5 billion in credits to its 12 Mediterranean 
partners by 1999 when a Euro-Mediterranean meeting will 
be held in Barcelona in November. 


Poll Shows Chirac Winning Both Rounds 
BR2303125695 Paris LE FIGARO in French 22 Mar 95 
p? 


{Unattributed report: “Opinion Poll—Second Round: 
Chirac Wins, Balladur and Jospin in Tie”} 


{FBIS Translated Text] Jacques Chirac, with rising favor- 
able voting intention figures, would still be in the lead in 
the first round and would go on to win the second, while 
for the first time Lionel Jospin, in a hypothetical second 
round with Edouard Balladur would be in a tie with the 
prime minister, according to an IFOP-EXPRESS poll 
conducted on 16 and 17 March. A Chirac-Balladur duel 
would see the victory of the Paris Mayor [Chirac] (66 
percent—a 10 percent increase as compared with the 
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previous poll of 2 and 3 March). Mr. Chirac would beat 
Mr. Jospin with 59 percent (up by 2 percent) of the votes. 
In the first round, Mr. Chirac would come in front (29 
percent, up by 5 percent) of Mr. Jospin (22 percent, a drop 
of | percent), Mr. Balladur (17 percent, a drop of 5.5 
percent), Jean-Marie Le Pen (12.5 percent, up by 1.5 
percent), Robert Hue (7.5 percent, up by 0.5 percent), 
Philippe de Villiers (6 percent, a drop of | percent), Arlette 
Laguiller (3 percent, no change), Dominique Voynet (2 
percent, up by | percent), Antoine Waechter (1 percent, up 
by 0.5 percent), Jean-Francois Hory (0 percent according 
to IFOP; score used to be 0.5 percent). This poll was 
conducted on a national sample of 932 voters. 


Full Text of Chirac’s Foreign Policy Speech 
95P20647 Paris LE FIGARO in French 17 Mar 95 
pp 5-6 


(“The Full Text: Jacques Chirac Defines Three Princi- 
ples to Guide International Action: Liberty, Peace, Sol- 
idarity”’] 

[FBIS Translated Text] We are publishing the entire 


synopsis of the text on defense, Europe, and the role of 
France in the world, as issued by the candidate. 


“We must rethink our entire foreign and defense policy, 
because since the fall of the Berlin Wall the world is in a 
permanent state of change and instability. Our ambition is 
in the straight line of the education bequeathed by General 
de Gaulle: ‘Always search for the place France assumes in 
world affairs, starting from a pragmatic but voluntary 
vision of the great developments of the planet.”” 


Three principles should guide France's international 
action: liberty, peace, solidarity. 


“France must defend democracy, liberty, and the rights 
of man. At the same time, it must defend the right of 
nations to cultural identity.” 


There is a “French exception” illustrated by its culture 
and by the place of the French language. It is within the 
European Union [EU] that the future of France will be 
played out. “Every young European should learn two 
foreign languages.” 


Our country should be a means of union among civili- 
zations and develop the dialogue between cultures. 


Defense—“Modernization of our strategic nuclear 


“French foreign policy and international status depends 
on it.” 


France has the trumps: a broad consensus on the major 
principles of our defense policy and our membership in 
long-standing and solid alliances. 


The threats have changed in nature. The uncertain develop- 
ments in the former USSR force us to think more in terms 
of a return to stability than of defense against aggression. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-058 
27 March 1995 


“The prevention of crises by principally political or 
economic means will constitute a priority, but we must 
be ready, if necessary, also to use our military means to 
preserve them.” 


We must continue the modernization of our strategic 
nuclear forces. “Our concept of dissuasion which 
excludes all nuclear warfare remains a necessity.” 


“The preservation of the credibility of our deterrent tool 
is an absolute priority for our country. The indefinite 
and unconditional reimplementation of the Nuclear 
Nonproliferation Treaty is a mechanism of prime impor- 
tance for world stability and our own security.” 


Nuclear Testing 


“Does France need to carry out a few more tests if its wants 
to manage without them later, without damaging the reli- 
ability and credibility of its weapons? Many experts think 
so. And if that is indeed the case, a decision needs to be 
taken quickly, but also clearly stating the date when France 
will put a complete and definitive end to these tests.” 


“Concerning our classic forces, we must improve our 
maritime and especially our air projection capabilites, 
and construct a complete space observation system 
within a European framework.” 


National Service 


The study on specialization of our forces must be 
relaunched. The government should make suggestions: 
length, civil service, involvement in actions of solidarity. 
“I am not a priori excluding any activity as long as it 
satisfies national interest.” 


Cooperation With our Partners 


We must develop cooperation with our principal partners in 
the area of armaments. “Eurocorps should become the 
showcase of this indispensable policy of European harmo- 
nization.” The government should expedite the establish- 
ment of a European weapons agency. 


“How can we imagine that the pursuit of European 
construction occurs without France recognizing that its 
own vital interests and those of its closest partners are 
less and less separable? We have concluded a useful 
rapprochement with the United Kingdom on questions 
of nuclear doctrine. We know how to remain prepared, 
with the necessary precautions, to open this dialogue to 
other major European partners.” 


“The great European rendezvous of 1996 should be the 
occasion for advancing concretely on the path of Euro- 
pean defense.” 


A Strong Europe 


Europe today is a necessary ambition. “Divided, Euro- 
peans would be powerless. Our capacity for influence 
depends on our union. Our influence in the world also.” 
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European construction must imperatively extend to the 
East. Can we realize great Europe in the current frame- 
work? 


“If the technocratic model has had its day, the ambition 
that inspired the founding fathers to assure the security, 
stability, and prosperity of the continent remains, and I 
subscribe to it unreservedly.” 


European Architectury 
How to avoid a great Europe becoming a weakened Europe. 


“The enlargement of Europe must proceed in step with 
its deepening because the EU is not just an economic 


project but also a major political project.” 


Several groupings must be distinguished within the 
family of European nations comparable to “degrees of 
relationship.” 


“The European Union of fifteen, tomorrow enlarged to 
twenty or thirty, must remain the cornerstone of the 
European edifice. It must comprise a customs union, a 
common trade policy, and coordinated policies. It must 
have at its disposal a true common foreign and security 
policy, and exercise tight control over its borders.” 


“Within this first family there should be privileged ties 
and strengthened solidarities.” ““The member states that 
want to go faster and further together should be able to 
do so.” 


“Flexibility and pragmatism should take into account 
the diversity of peoples and the disparity of situations.” 


“The Franco-German partnership will remain at the 
heart of the organization.” 


The Franco-German relationship should receive new 
impetus in all areas. “As a priority I will discuss with 
chancellor Kohl the necessity of a common Franco- 
German approach to the 1996 conference.” 


Privileged relationships of the partnership should be 
established with these countries. Beyond the perimeter 
of the EU, a wider totality of relations will extend to the 
nations which belong to the great European family and 
which aspire to closer ties with the rest of Europe. The 
Council of Europe and the OSCE have a special role to 
play in this area. 


The functioning of the EU: it must repair its flaws and 
prepare itself for future enlargement. This will be the 
subject of the Intergovernmental Conference of 1996. 


The Council of Ministers derives its legitimacy from the 
sovereignty of states. It could see its role strengthened by 
the lengthening of the term of the presidency, by being 
given a greater capacity for proposals, and by becoming 
the subject of a review of the current weighting in order 
to make it more efficacious. 
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“This is not an obstacle to the principle of loyalty 
between m« ber states of the EU which must dissuade it 
from impos ig on one of its members a decision contrary 
to its vital interests.” 


The installation of a president of the European Council who 
would be designated for three years would permit the Union 
to be represented abroad and to see the defense of its 
interests and the promotion of its identity assured. 


The Commission must be recentered on its competencies 
and work with respect to the principle of subsidiarity. It 
should consist of fewer members. It should intervene in 
the the basis of precise mandates for negotiations and 
orientations as defined by the European Council. 


The European Parliament has its own role in the consti- 
tutional mechanism and must adapt itself to the dimen- 
sions of the new Europe. 


National parliaments must be “associated more closely with 
the work of the community, because nothing durable will be 
accomplished without the consent of the peoples. New 
procedures of association of national parliaments for the 
working out of community night should be studied.” 


One must go further than the application of Article 88.4 and 
the “reserve of parliamentary examination.” In the same 
conditions, the Parliament should be able to initiate pro- 
posals for legislative acts within the domain of the Common 
Foreign and Security Policy, justice and internal affairs, as 
well as drafts of institutional agreements. 


Within the framework of the revision of the Treaty, the 
national parliaments should be able to be involved in the 
process of working out the standards of the Union by 
permitting them to raise an “exception of subsidiarity.” 


“Europe should not be substituted for member states. It 
should bring an incontestable value added to national 
policies by its action.” 


The implementation of the Schengen accords is consis- 
tent with the spirit of freedom identified with European 
civilization. But Schengen must also permit a strength- 
ened control of migratory flows thanks to intergovern- 
mental cooperation. “This great aspiration should be 
neither disappointed nor led astray.” 


The EU should find the means to elicit French support 
by responding to the basic concerns of its citizens. 


It is urgent that the fight against unemployment inspire 
action from Europe which should mobilize itself in favor 
of growth and employment. 


The EU should support the development of the conti- 
nent: major networks (energy, transportation, telecom- 
munications), scientific research programs, management 
of territory; environmental protection; strategic indus- 
trial alliances and cooperation. 


Economic and Monetary Union 


“I am personally commitied to the full realization of 
Economic and Monetary Union [EMU] when the cond- 
tions provided for in the Treaty have been met.” “I am 
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aware that this will not be easy taking into consideration 
the level of public deficit which we have reached.” 
“France, which along with Germany, should comprise 
the backbone of EMU, should imperatively accomplish 
efforts in this direction.” 


“Let us not forget that the unemployment rate is an 
essential element of economic performance and that 
employment should be placed at the heart of our 
common concerns.” 


“For all the member states, the transition to the single 
currency will constitute a basic step. I wish this to be 
accompanied by a true national debate.” 


Stability of Exchange Rates 


“It is time for France, together with its European part- 
ners, to take a strong initiative in favor of the stability of 
the international monetary system. This means going 
beyond the agreed procedures of the G-7. It 1s necessary 
to assist in the multilateral agreement and surveillance of 
exchange rates, for example within the framework of the 
International Monetary Fund.” The security of financial 
markets must be strengthened. 


Trade Policy 


It is necessary to take full advantage of the GATT 
agreements and exert an active presence in the WTO. 


“The EU must strengthen its instruments of trade policy 
if third party countries resort to unilateral practices 
which affect the balance of international exchange.” 


The EU must signal its attachment to the Common 
Agricultural Policy. 


“I will not accept any attack on the community prefer- 
ence and on the export effort of European agriculture.” 


European Security is a Priority 


“We must make the WEU the European defense pillar 
while at the same time preserving the solidity of the 
transatlantic tie without which the security of Europe is 
not assured.” 


We must provide ourselves with the means of prevention 
and intervention which the new international context 
demands (European rapid action force, capability for 
spatial observation). 


New mechanisms permit the Europeans to use NATO's 
resources under their command. This development 
makes possible and even necessary a new style of rela- 
tions between France and NATO. 


“Without returning to the integrated structure, our 
country should participate in all the proceedings of the 
Alliance founded on respect for sovereignty of states.” 
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Taking into account the role of our forces in these new 
missions, the Atlantic Council should be able to convene 
jointly with foreign and defense ministers as is already 
the case in the WEU. 

“I support the idea of a transatlantic charter which 
would renew our solidarity with the United States while 
preserving a share of the responsibilities.” 


Relations with Russia 


We should support Russia's efforts to reconstruct 
democracy and a state of law. We should remind it that 
membership in the European family obliges it to respect 
our Common rules. 

We must encourage the establishment of solid ties 
between Russia and its partners in the CIS with respect 
for the sovereignties and interests of each one. This 
totality could constitute, with the EU, the second pillar 
of an architecture of the continent founded on the 
partnership of two grand ensembles having the vocation 
of comprising an organization of great Europe. 


The United Nations 


The UN represents an incomparable vector for French 
ideas and diplomacy. The values which the UN incar- 
nates are also those of France. 


Ac & permanent member of the Security Council, France 
musi play a more active role in the UN's transformation by 
means of reform of the Security Council and by launching a 
new debate on economics and development focusing on the 
impact of debt on underdeveloped countries. 


North Africa and the Middle East 


“Our country again must develop a plan in the Arab 
world and in the Mediterranean.” We should: 


Institute a dialogue with countries in the southern Mediter- 
ranean area based on principles of freedom and democracy. 


Facilitate the modernization of economies in countries 
to the south. 


Prevent the risk of a rupture between both sides of the 
Mediterranean. “I plan to propose a stability pact for the 
Mediterranean now that the the end of the century is on 
the horizon.” “This overall policy will not exclude spe- 
cific approaches to countries in the Maghreb which are 
in different situations.” 

Algeria's development represents our “most serious con- 
cern.” 


“I wish wholeheartedly for an awakening by all Algenans 
of good faith who do not want to see their country sink 
into a civil war.” 

“The government must be unfaltering in its pursuit of 
fighting terrorism on our soil.” “I will remain vigilant so 
that in France the tradition of asylum is protected along 
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with a respect for the Muslim faith in accordance with 
our values of secularity and tolerance.” 

“In the Near East, the overall peace process remains fragile. 
Europe cannot confine itself to the role of a spectator nor act 
as a purveyor of funds however generous.” 

“Our role must be to make a mark by saving and 
deepening the peace.” 

“Europe must suggest a sort of Common Market among 
Israel, the Palestinians, and the Jordanians with 
common policies in a broader regional context.” 

A just, global, and durable peace, to which all of the 


the international authorities. We must persuade our 
European partners to set an example. 


means cannot assume the entire responsibility for main- 
taining peace on their continent.” 


The Franco-African conference should again become a 
favorable occasion for dialogue and initiative. 


reacted to them with NAFTA and APEC. We must avoid 
aod Acmetenn Gomeominn Let enn Gite ts aoe 6 


“The vocation of France and of Europe is to be present and 
actively participate in these new power relationships.” 
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Company Lists U.S. Ajax Missiles by Mail Order 
AU 2403105695 


[FBIS Editorial Report] Vienna ORF Television Net- 
work in German at 2100 GMT on 23 March, in its Zeit 
in Bild I] news bulletin, carries a 3-minute report by 
Gerhard Rettenegger from the ORF studio in Salzburg 
about an Italian mail order firm offering missiles in its 
catalog. 

Rettenegger reports that whiie perusing a magazine, he 
found an advertisement placed by an Italian firm 
offering electronic goods by post. He says he wrote to the 
address given in the advertisement and several days later 
received a catalog through ** post. “Among micro- 
phones and radar warning a,uipment, we discovered 
missiles,” he says. “They were Nike Ajax, from U.S. 
military stockpiles and cost 60,000 Austrian schillings 
each.” These missiles, he continued, used to be loaded 
with 100 kg of TNT and were stationed in Germany on 
the former border with the east. They are all supposed to 
have been scrapped, says Rettenegger. Military experts, 
he goes on to say, claim that clever ciectronics people 
would have no difficulty making any remaining missiles 
capable of functioning. 


The report shows Rettenegger telephoning the Italian 
company, pretending to be a potential customer. A 
German-speaking voice on the other end says the mis- 
siles are not stored in Italy, but are kept im an external 
warehouse inside the EU. “We obtain the data from 
removals companies who deal with such things on a 
professional basis,” the voice goes on to say. “You will 
receive an order confirmation, after which you will be 
told the name of the removals firm, which will tell you 
where and when the goods are to be picked up. The goods 
carry a six-month manufacturer's warranty. That is all 
there is to say.” 


Rettenegger interviews Karl Stuerzenbaum from the 
Salzburg security administration. “We have already told 
the Interior Ministry about this,” says Stuerzenbaum. 
“The Defense Ministry is investigating whether this (sale 
of missiles by mail order) conforms to Italian law.” 


Says Rettenegger: “Because in the end we did not order 
any missiles from Italy, one cannot know what condition 
they are in. It might be a hoax. The Italian firm might 
pocket the 60,000 schillings, but without being able to 
deliver the goods,” he concludes. 


Ruggiero Appointed Head of WTO, Makes 
Statement 

LD2403133295 Rome RAI Due Television Network in 
Italian 1200 GMT 24 Mar 95 


[FBIS Translated Text} An Italian has been appointed to 
head the WTO [World Trade Organization]. This 
morning in Geneva Ambassador Renato Ruggiero was 
appointed director general of the organization which will 
make sure that tariffs and protectionism are gradually 


economic 
us? Will prices rise or go duwn, shall we be richer or 
poorer? [as heard] 


[Michelizzi] Let us mention Italy for a moment. With 
freer markets one also has to bear consequences. For 
example will Italian shirt producers still be able to sell 
their products since Asian countries are producing good 
quality shirts at much lower costs? 

[Begin Ruggiero recording] If we want to export we also 
must be able to import. And if you want to talk about 
prices, then let us be careful. With the lira so under- 
valued we have ourselves become a little bit like China. 
The trick is to have a very flexible economy, ready to 
adjust and change. We must not defend old jobs that are 


not competitive. We must create new and more compet- 
itive jobs. This is the real future for our industry, for our 
economy and for our country. [end recording) 


between the Pole and Dini is by now a wound that will be 
hard to heal. It was feared that following the logical 
course, the Pole would have made use of parli 
obstructionism;, and regional elections are near—23 
April is only a month away. 
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Be that as it may, issued in the name of urgency the 
decree strikes at Parliament and its prerogatives. 
Polemics are inevitable, even if they have been limited 
until now: deep down, the most doubtful polemic has 
been the one from the Left—for example, from Vita and 
Giulietti—who would have preferred more time to add 
fuel under the pot in which to boil [Silvio] Berlusconi. 
The political point is exactly this: Is *uere a connection 
between the “par condicio” and the antitrust law? In 
theory, there is not. In fact, only the first was a part of the 
government's limited program accepted by the Pole. At 
that time, Dini formally excluded that the government 
contemplated extending itself past the prophetic “four 
points.” Nor does he admit now to having changed his 
mind. Nevertheless, he hinted at it when he began 
talking about the antitrust law. He said it to CORRIERE 
DELLA SFRA and repeated it yesterday: “The govern- 
ment operates in all sectors of administrative activity. 
The antitrust issue is now on the table and the govern- 
ment will try to give its contribution.” 


The second phase of the Dini government coincides 
exactly with this hinting to an activity not included in 
the four points....in establishing, even if in a veiled way, 
a connection between the decree on “par condicio” and 

antitrust regulations. And here lies the real political knot. 
One must imagine the scenario over the next few weeks. 
The decree is effective immediately, but must be con- 
verted into law by Parliament. In that forum, the con- 
frontation will be mixed with efforts to avoid the refer- 
endums, and therefore with the thorny issue of the 
antitrust law. 


At the time when there is talk of a right-left “roundtable” 
to resolve in unison these problems and tie them to an 
election date, it may not be by chance that Dini hints for 
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the first time at the antitrust law, because the govern- 
ment does indeed intend to “consider its mandate over” 
after pension reform 1s passed, yet it seems to cast an eye 
at the time after that; and it is logical to suppose that the 
Quirinale [presidential palace] will ask Dini to avoid 
creating any vacuums in power. 

The proposal made by Walter Veltroni [L"UNITA editor 
in chief] (a “transitory regime” in which, for the present, 
the RAI [Italian public television] and Fininvest wuld 
give up one channel each), [Massimo] D’Alema’s offer to 
the Pole to negotiate the referendums; and now Dini's 
move, all indicate that we are nearing the crux of the 
matter. In substance, the Left gives Berlusconi a way out: 
a drastic limitation of his television empire in exchange 
for an agreement on an election date (however, not 
before October). But the “nonpunitive™ antitrust law, 
firs. talked about by Pierferdinando Casini [secretary of 
the Christian Democratic Center}—a term later taken up 
by Dini—for now is only a wild dream. It presupposes a 
general agreement on the institutions, of which there is 
no sign at present. The opinion of Berlusconi and [Gian- 
franco] Fini [president of National Alliance] is that this 
Parliament is in no condition to pass any antitrust law. 
At most, it 1s admitted that some general principles can 
be established. However, these principles must also be 
extended to ownership of the printed media, and must be 
defined during the next legislature. 

Therefore, for now, the negotiating “table” is not mate- 
rializing. Nevertheless, the impression remains that the 
legislature will end only when an agreement can be found 
between the PDS and the Pole over television. And those 
who look with suspicion on such an agreement, such as 
[Radicals secretary Marco] Pannella’s referendums sup- 
porters, are already attacking the new power-sharing 
system: that 1s, an eventual D’Alema-Fini pact that 
would project itself on the new legislature. 
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Lopes Wants To Improve Peacekeeping Missions 
BR2403 163395 Lisbon DIARIO DE NOTICIAS in 
Portuguese 23 Mar 95 pp 2-3 


[Interview with new Portuguese Defense Minister 
Figueiredo Lopes by Eduardo Mascarenhas, place and 
date not given: “Operational Nucleus Honored” ] 


[FBIS Translated Excerpt] (Passage omitted] [Mas- 
carenhas] A large share of the financial investment made 
by the armed forces will go into operational units to be 
used for foreign missions within the framework of 
VATO, the WEU [Western European Unica], and the 
United Nations. Do we already have operational units 
able to carry out these missions? 


[Lopes] We are still not sufficiently equipped in terms of 
resources or people to undertake what would be desir- 
able for a country like ours, namely to have an opera- 
tional nucleus with a high level of international prestige 
available for joint operations. We are going a little bit 
beyond taking part in technical services or logistical 
support services. 

In the meantime, the experience we gained in Mozam- 
bique—and which is now encouraging us to organize a 
communications company for Angola—is in itself valid 
capital that is recognized internationally. It could form 
the embryo for a more ambitious force. Putting forward 
the good name of Portugal in the international commu- 
nity and contributing to peacekeeping ts also a stimulus 
for both the military aud tor ourseives. Surely, this is one 
of the objective. of the national defense forces. 


'Mascar.nhas}] Can the obstacles that remain among 
arece officers in technical areas be overcome by new 
generations via military academies? 


[Lopes] Yes. There is a need to create new generations 
prepared for using new technologies, the development of 
which has been substantial in the Armed Forces in 
general. At present people who use a number of weapons 
systems must be trained in a way that has nothing to do 
with the general military training that used to be given in 
the past. On the other hand, our concern about the 
review of the status of military personnel in the Armed 
Forces has to do with preventing other governments in 
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the future from using new laws on staff streamlining and 
to prevent the gsadual access to the top level of careers 
— 


Socialists’ Guterres on Alliances, Foreign Policy 
BR2403160795 Lisbon DIARIO DE NOTICIAS in 
Portuguese 22 Mar 95 p 6 


[Report by Maria Joao Rocha: “Guterres’ Lesser Evil] 


[FBIS Translated Excerpt] [Passage omitted] Questioned 
about the alliance policy in the event of a relative 
majority at the next elections, Antonio Guterres began 
by saying he hoped for an “absolute majority with 
defined rules” in order to avoid any abuses of power. If 
the voters want a relative majority of the PS [Socialist 
Party}, then Guterres fe that “the lesser evil is still to 
govern by himself—without any alliance with the PSD 
[Social Democratic Party], the PP {Popular Party], or the 
PCP [Communist Party]”. He does not currently have a 
credible partner to join the PS in the government. 
Moreover, experience has shown that governments do 
not last longer just because they form alliances. [passage 
omitted] 


Attention on the Maghreb 


As for Portugal's strategic position in the world, the 
Socialist leader highlighted the importance of relations 
with the Maghreb and accused Europe of having a 
“suicidal policy” on the region. “By closing its doors it is 
feeding a timebomb,” he said in a reference to the 
growth of fundamentalist activities in an area where it 1s 
easy to launch an attack against Spain or Portugal. 


Guterres also expressed concern about the lack of poln- 
ical consistency in the position of Europe »nd the United 
States toward an area that stretches from Morocco to 
central Europe, and where a substantial component of 
the population is Muslim. According to the Socialist 
ay han uae aeaaaa tanita problems in 
the future. 


The candidate for the prime minister's post ended his 
speech by guaranteeing to the U.S. ambassador that 
relations between Portugal and the United States would 
be deepened in the areas of the economy and sectrity, 
bearing in mind the European context. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-058 
27 March 1995 


Restricting Capital Movements Unilaterally 
Opposed 

BR2403150595 Madrid EL PAIS in Spanish 24 Mar 95 
p 44 


[Report by Victoria Carvasal: “Rojo Asks all Parties To 
Tackle Reducing the Deficit To Stabilize the Peseta™] 


[FBIS Translated Excerpt] Madnd—Bank of Spain Gov- 
ernor Lurs Angel Rojo yesterday in Congress appealed to 
all political groups to find a consensus to reduce the 
public deficit. In his pinion this would be the best way 
to stabilize the peseta exchange rate which has been 
under pressure for months and “medium and long term 
interest rates.” Rojo vigorously ruled out any possibility 
of Spaiu unilaterally placing restrictions on the free 
movement of capital or of the bank upping interest rates 
to slow speculation on the peseta. 


In his appearance before the Congress Economic and 
Finance Committee yesterday Luis Angel Rojo stressed 
that the best contribution the political groups could 
make in the current unstable exchange rate situation 
would be to tackle the problem of the budget deficit. In 
his opinion, a consensus on reducing the imbalance 
would help to allay the markets’ fears that the current 
political crisis was preventing the necessary corrections 
from being made. The governor believes that this is the 
best course of action given that Spain, “with its eco- 
nomic and financial dimension,” can do little to obtain 
increased international monetary cooperation. He also 
pointed out that it is not the Bank of Spain's job “to 
propose solutions to domestic political problems.” [pas- 
sage omitted] 

In light of the debate surrounding the peseta’s possible 
withdrawal from the European Monetary System [EMS], 
Rojo argued that despite the fact of the mechanism 
having been weakened in recent years, “it still exerts a 
very important disciplinary effect.” As for the possibility 
of applying restrictions to the free movement of capital, 
the governor said he was categorically opposed to Spain 
taking such a decision unilaterally—‘“such restrictions 
would have to be tailored to the world scale, with the 
lead taken by the United States or Germany.” The 
governor said that most of the current crisis could be put 
down to “inadequate international monetary coordina- 
tion.” He highlighted five factors that explain the dis- 
ruption of the markets that weakened the dollar and 
European currencies but which considerably strength- 
ened the mark and the yen: the U.S. debt; a lack of world 


pig 


According tothe PEC owt Strategy Plan hal of the 
the end ofthe, century. The problem lies not only in 


sented by dhe olen. but also in retaining them at the 
end of their initial contract. 

Train 

aims. 


military personnel is one of the PEC’s priority 
222 military personne! must be fit to take part 
in missions abroad and become integrated in multina- 
—— Gees, Shanon, the tnaalette of Genin ee 
guages is essential. The Defense Ministry is not ruling 
out the possibility that such missions may require 
amending the Personne! Bill which was enacted just over 
a year ago. 


" gnvolvement abroad to defend 
national interests wherever these may be threatened as 
well as to fulfil Spain's international obligations, and 
joint action by the Armed Forces’ three branches, are the 
PEC’s main doctrinal innovations. Such joint actions 
require strengthening the role of the chief of general staff 
(Jemad), who will assume the operational command of 
any units abroad. 


As a result of the Norte Plan, the land Army and—to a 
lesser extent—the Air Force and Armada will become 
smaller in size, both in terms of personnel and installa- 
tions. Future units will be characterized by mobility and 
flexibility to adapt to any mission and integrate into 
larger formations, whether national or multinational. 


Spain must become capabie of responding to an unfore- 
seen crisis by means of a rapid deployment force com- 
posed of three brigades of the land Army, the Armada’s 


marine corps, three fighter squadrons, and a naval group. 
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Denmark 


Russia Retaliates for Chechnya Protest Action 


95P20616A Copenhagen BERLINGKSE TIDENDE in 
Danish 25 reb 95S p § 


[Article by Fiemming Rose: “Russians Defend Rebuffing 
of Diplomat™] 

[FBIS Translated Text] The excluding of a Danish dip- 
lomat from a meeting on Chechnya was characterized as 
a single-case situation by the Russian Deiense Ministry. 
Foreign Minister Niels Helveg Petersen thinks that the 
incident shows that Danish critscsm of the war in 
Chechnya has been justified. 


The Russian Defense Ministry in a statement to BER- 
LINGSKE TIDENDE is defending its exclusion of Den- 
mark's military attache in Moscow from a briefing 
session held at the Russian Army's General Staff head- 
quarters. 

At the same time, however, the ministry intimates that it 
is a matter of a one-time case, which will will not affect 
overall relations or the general cooperation between the 
two countries. 


“In wake of the Danish Defense Ministry's decision to 
temporarily halt defense cooperation with Russia in 
connection with the events in Chechnya, the Danish 
defense attache’s presence at a briefing on precisely that 
subjeci—the Russian armed forces’ participation in 
restoring the constitutional order in Chechnya—appears 
illogical,” it was stated yesterday [24 February] in an 
official explanation from the Russian Defense Ministry, 
as read to BERLINGSKE TIDENDE by phone. 


Denmark's defense minister, Hans Hackkerup, yes- 
terday argued a position completely opposite to that of 
his Russian counteparts in asserting that it would have 
been logical to have been sure to invite the Danish 
defense attache if Moscow was really under the impres- 
sion that Denmark has misunderstood the action of 
Russian troops im Chechnya. 


A spokesman for the Russian Defense Ministry added 
that it was important to make it clear that the Danish 
Defense Attache, Col. Svend Fandrup, had only been 
excluded from one meeting on Chechnya. 


Last Wednesday [22 February], Col. Fandrup was con- 
tacted by the Russian Defense Ministry, which asked 
him to stay away from a planned briefing for all foreign 
military attaches in Moscow. In BERLINGSKE 
TIDENDE’s conversations with several individuals in 
the Russian Defense Ministry, it was pointed out that it 
wat the Ministry's Department of Foreign Relations 
which had single-handedly made the decision, and that 
this had not been coordinated with the Foreign Ministry. 
The Danish Embassy in Moscow its warning againsi 
overdramatizing the incident, adding that Denmark and 
Russia are continuing their cooperation as before in ail 
areas. 


Danish Foreign Minister Petersen calls the Russian 
exclusion of Fandrup an “empty demonstration.” 

“If the Russians think that we have not understood the 
situation in Chechnya, then thcy should have talked with 
us. But this reaction only shows that the Danish criticism 
has been appropriately tough and justified. And wc can 
always get our information from other channels,” said 


Hurd’s Comments on Country's Place in EU Aired 


9SENO135A Copenhagen BERLINGSKE SONDAG in 
Danish 5 Feb 95 p 10 


[{Editorial: “The Message From Douglas Hurd”) 


[FBIS Translated Tert] The <-ements made by the 
British Minister of Foreign Affairs, Douglas Hurd, in an 
interview in today’s [5 February] paper are quite extraor- 
dinary, both with respect to their contents and the 
person delivering them. The statements should be taken 
seriously in the debate on Denmark's future place in the 
EU's defense coalition; a debate that is still languishing 
because the government fears discussing Danish mem- 
bership in the West European Union [WEU]. 


Minister of Foreign Affairs Hurd is only a hair's breadth 
away from declaring that Great Britain would like to see 
Denmark become a member of the West Union. While 
he still refrains from saying so directly, it might only be 
because of considerations for the diplomatic etiquette 
among independent nations. However, his warning is 
plainly written: Denmark risks missing the boat in the 
discussion of European defense matters and might 
become a nation of second rank in the EU defense 
coalition if we continue to be satisfied with observer 
status in the West Union. The Danish hesitation is more 
striking in Hurd’s opinion since we actively participate 
in $0 many other areas in foreign policy matters, for 
instance with our great Danish effort in the former 
Yugoslavia. 

So far Great Britain has been an obvious ally for our 
government in the fight against the development of a 
defense alliance within the EU. This is not least because 
of British considerations for the United States and the 
NATO alliance. However, the government in London 
has realized that the picture has changed dramatically. 
The United States’ attitude toward the WEU as a Euro- 
pean defense pillar within the NATO alliance is cur- 
rently the exact opposite of what once made London 
regard the WEU coolly and what made Denmark have 
reservations concerning membership in the WEU. There 
is no longer any reason to worry that the upgrading of the 
WEU will cause the Americans to withdraw from their 
defense obligations in Europe. The situation has changed 
even beyond that. The situation in fact, has been turned 
upside-down. One might strongly argue that the United 
States in the next few years will lower the scale of its 
military engagement in Europe unless the Europeans, 
through the WEU, take on more of the responsibility for 
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their own security. The probability that this will happen 
has increased since the Republican Party's victory in the 
November midterm elections in the United States. 
These signals were caught by the iintish government 
which now cites the need for the WEU to be used in 
strengthening a common European defense policy and 
make up the link to NATO. With this, the government 
here can no longer hide behind Great Britain in the fight 
against WEU membership, which in light of the current 
development, seems to be more and more founded on 
mythical beliefs. Sull another bastion has fallen in the 
debate about the WEU. 


— Sees Possible ‘Compromise’ in EU 
es 

9SENO135B Copenhagen BERLINGSKE SONDAG in 
Danish 5 Feb 95 p 4 


[Article by Henrik Qvortrup: “Nyrup: New National 
Compromise on EU™] 


{[FBIS Translated Text] After a moderate EU initiative 
from the nonsocialist parties the prime minister now 
believes it will be possible to achieve a new Leanish 
national compromise concerning the EU. The prime 
minister, however, emphasizes that one must take a 
stand on the question of the four Danish exceptions after 
1996. 


[Esbjerg] Prime Minister Poul Nyrup Rasmussen 1s 
expecting a new, national compromise concerning 
Danish EU policy. 

According to Nyrup, political accountability will appear 
in the fall when the Folketing negotiates the Danish EU 
initiative before the EU's major government conference 
takes place. 

The prime minister is optimistic since both the Liberal 
and the Conservative Party took the initiative in the past 
week with moderate plans in this area. Nyrup 1s now 
responding in kind to those initiatives. 

“There is obviously an improved atmosphere in this 
area. It is interesting that both the Conservative and the 
Liberal Party now have acknowledged that constituents 
should not be pressured on the EU question,” he says. 


Against this background Nyrup declares that “a national 
compromise is my goal.” 

“If all parties agree, we will have the people behind us,” 
the prime minister thinks. 

In principle Nyrup wants to include all the Folketing 
parties in the negotiations this fall. However, he does not 
conceal the fact that neither the Unity List nor the 
Progress Party can realistically become partners in the 
negotiations. 

With this Nyrup holds the door open for a possible 
compromise ranging from the Socialist People’s Party to 
the Liberal Party-—the same circle that was behind the 
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agreement before the second referendum concerning the 
Maastricht Treaty in May 1993. 

While e nonsocialist parties will unveil their initiative 
in the coming weeks, people must wait until September 
before finding out 2out the social-democratic initiative. 
This will culy be made public in connection with the 
party's annual meeting in September. 


Brussels Issues Decision on Agricultural Subsidies 


9SENOI6SC Helsinki HELSINGIN SANOMAT in 
Finnish 2 Mar 95 p 7 


[Article by Jyri Raivio: “EU Commission Gives Its 
Blessing for Northern Agricultural Subsidies”] 
[FBIS Translated Text] Brusscls—On Wednesday [| 


of latitude 62, along with adjacent regions, including 56 
percent of cultivated land in Finland, and these will be 


paid with Finnish taxpayers’ moncy. 


land. The subsidies will rise annually until the year 2000, 
at which time the transition period subsidies will be 
terminated after having decreased by degrees. 

The fundamental alteration to the Finnish Proposals 1s 


Finnish negotiators wanted the northern regions subsi- 
dies to be paid per head of cattle so as to avoid the 


a 

kano will receive 0.62 markkas per 2,000 kilograms of 
milk, while his next door neighbor farmer from Ikaali- 
nen, just to the south, will not receive any support at all. 
His farm will be on the wrong side of the subsidy zone 
boundary. 


Subsidies paid in 1995-2000 will total 9.7 billion mark- 
kas. Approximately 950 million markkas will be paid 
this year, and 2.6 billion in 2000. 


The main focus of the subsidies will be on dairy farming, 
which has traditionally been the prevalent type of 
farming in northern and eastern Finland. Approximately 
54 percent of the sum total of subsidies will be applied to 
milk production. 

Most Subsidies Now Determined 


The complicated agricultural price support arrange- 
ments of Finland as an EU aA A... 4, ~+ 
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little by little. Farmers will earn income, in addition to 
that from the sale of their products, from five different 
types of subsidies. The subsidies that will be paid on a 
national level, i.e., the transition period subsidies that 
will decrease by degrees, and the northern regions sub- 
sidies have now been completely defined. 


The form of subsidy that lacks definition to the greatest 
extent at this time is the environmental subsidy that will 
be paid by both Finland and the EU. Finnish negotiators 
expect to see the final decisions on this to emerge 
possibly in mid-May. 


Estonia Business Center Gets Helsinki Quarters 


9SENOI65B Helsinki HELSINGIN SANOMAT in 
Finnish 20 Feb 95 p B 2 


[Editorial: “Tallinn Center To Get Business Space at 
Yrjonkatu Swim Hall Building”] 


[FBIS Translated Excerpt] The Tallinn Center that is 
being established in Helsinki will get business space on 
the fourth and fifth floors of the Yrjonkatu Swim Hall 
Building. The two floors have an interior stairwell con- 
necting them, and floorspace totals 1,280 square meters. 


[Passage omitted] 


The center will be a support base for Estonian companies 
and organizations in the same way that the Moscow 
Trade Center is in the Katajanokka district. The associ- 
ation has applied for money to get the project started 
from the Uusimaa Provincial Development Fund. 
Chairman Martti Asunmaa says that the money is on its 
way. 


The money necessary to operate the facility will come, 
according to plans, from rent paid by the companies and 
associations. No contracts have been signed yet but some 
companies have expressed interest. Asunmaa hopes that 
companies of various types would set up joint offices to 
represent them at Yrjonkatu. 


The association was organized by private parties but 
they hope that the association leadership will include a 
representative from the city of Tallinn, and also a 
representative from the Estonian embassy. Estonian 
born Mati Lepre will be the operations manager. 


Economic Policies of SDP-Led Cabinet Analyzed 


95ENO0176A Helsinki SUOMEN KUVALEHT]I in 
Finnish 25 Feb 95 pp 10-22 


[Article by Olli Ainola: “Resources of the Social Demo- 
crats”’] 


[FBIS Translated Text] lf the sky does not fall, Paavo 
Lipponen and the SDP [Social Democratic Party] will be 
setting Finland's economic policy for the next four years. 
With what resources does the party intend to win out over 
market forces and beat unemployment? Has it learned 
anything new in the opposition? 
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Many people wonder why there is no talk during the 
election campaign of Finland's possibly joining Europe’s 
Economic and Monetary Union (EMU) even though, if 
it does, it may even lead to the markka’s becoming a 
museum piece. The decisions on this will have to be 
made as soon as during the next election term. 


Other issues completely dominate the discussion. We 
are, of course, promised that cuts will be doubled and 
that unemployment will be at least halved. 


Is this developing into the same kind of election cam- 
paign as the last one, when party leaders announced that 
they, at least, would not let Finland join the European 
Community? 


No, it is not. Sure, there is talk of the Monetary Union, 
but in metaphors and gathering momentum from afar. 


If we listen very closely, we can see that unemployment 
will, in politicians’ opinion, by no means be eliminated 
by increasing the number of relief jobs, but by curbing 
the decline in the value of our currency, inflation. 


Views on this have changed rapidly. Only a little while 
ago we agreed that inflation in part:cular would shorten 
employment office lines, pay off our debts, and grease 
the wheels of the economy for a new period of prosperity. 


Even the bank crises were handled in expectation of 
inflation. All the experienced bank directors decided 
that, if only they could manage to wait, inflation would 
begin to gallop and restore property prices to their 
former level as well as destroying the gigantic overvalu- 
ation bubbles covering financial institutions’ balance 
sheets. They were deceived in their expectations. Infla- 
tion was stalled. 


Two big commercial banks had to confess that they had 
gambled with bogus money. When their uncovered 
hopes were dashed, the KOP [National Joint-Stock 
Bank] and the SYP [Finnish Union Bank] decided to 
merge. Hopes of inflation concealed in the book value of 
its assets also cleancd the National Bank out of well over 
a billion markkaa. 


The Goal Is a Low Inflation Rate 


Having harangued them about the harmfulness of infla- 
tion, the Bank of Finland and its president, Sirkka 
Hamalainen, seem to have also pinned the party leaders 
to the mat. 


We have reason to believe that the new government to be 
inaugurated this spring will adopt keeping inflation 
under control as its basic principle. This would mean a 
return to the policies of the Harri Holkeri government, to 
a strong markka. A strong markka and a low rate of 
inflation are the same thing expressed in different words. 


There are more realistic bases for combating inflation 
now than in the days of the Holkeri government. The 
markka is no longer as overvalued as it was then. 
Fighting inflation is “the right thing to do” in Finland’s 
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new reference group, the EU [European Union] coun- 
tries. Inflation must be brought under control if we want 
to get into the Monetary Union and lower interest rates. 


The new legal bases of the economy are stronger forces 
than even the will of the politicians. The parties’ eco- 
nomic experts believe that it would pay for Finland to 
defend the stability of the value of the markka regardless 
of the Monetary Union. 


Whereas during the term of the soon-to-depart Esko Aho 
government the money markets and the press markedly 
concentrated on the national debt, the next government 
will perhaps be observed from the viewpoint of what 
happens with inflation. Keeping prices and especially 
wages under control is getting to be more important than 
budget cuts. 


The Social Democrats are the most ardent supporters of 
the movement to combat inflation. In its election plat- 
form the party says that it supports a strong trade 
balance and the ability to compete with prices, but above 
all it supports a stable, low rate of inflation. 


Program Relies on Growth 


If the SDP wins the major victory forecast for it in the 
elections, the party will go far toward dictating our 
economic policy line during the next election term. 


The SDP may even acquire a qualified minority in 
Parliament, 67 members of Parliament, which would 
mean that it would not even be possible to oust the party 
from the next government. That alone would enable it to 
prevent the cuts planned for some basic security benefits, 
among other things. 


The party’s economic program is based on a policy of 
growth. Strong economic growth will of itself balance the 
public economy and create enough new jobs. 


The party promises to gradually cut government 
spending such that expenditures will have been reduced 
by nearly 20 billion markkaa a year by the end of the 
election term. They plan to take from 6 to 8 billion out of 
business and farm subsidies and from 5 to 7 billion out 
of household income transfers. They promise as much as 
10 billion in cuts in nex? year’s budget. 


The problem with the program lies in the fact that 
business subsidies cannot in practice be decisively cut 
because they also have a job-creating effect. Thus, these 
cuts may primarily be aimed at aid received by local 
governments and households, which is a bitter pill for 
the party’s basic supporters to swallow. 


Ground Is Being Laid for Centralized Agreement 


The SDP has chosen an overall wage policy agreement as 
the most important weapon to combat inflation. It has 
already begun to lay the ground for it together with the 
SAK [Central Federation of Finnish Trade Unions). 
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Included in the agreement, among other things, would be 
a moderate round of wage negotiations and a mutual 
agreement on reducing unemployment compensation 
and retirement pension expenses, as well as the percent- 
ages of funding they account for. The package would be 
paid for with income tax breaks. 


Deviating from its earlier principles, the SDP promises 
to reduce wage-earners and pensioners’ taxes by at least 
5, if possible even 10 billion markkaa, which, however, 
will make it necessary for the government to look for 
additional revenue corresponding to that amount by, 
among other things, increasing the capital tax. 


Most eagerly awaiting the SDP’s return to power seems 
to be the labor union movement in particular, which 
only four years ago took an arrogant view of the party. 


Central labor federation officials especially have swal- 
lowed their pride. The nonsocialist government period 
has been frustrating for them because wage policy has 
slipped out of their hands and no one has listened to 
them, nor have they really known what to do. 


In the SDP they say that they have a better chance of 
working in cooperation with the labor organizations than 
do the other parties. The present leadership of the party 
does not, however, endorse the labor union movement's 
power to dictate terms, but instead plans to work 
unblinkingly at its side. 


It is hard to say whether the SDP is capable of putting 


together a centralized wage policy agreement. Many 
practical considerations make us doubt that it can. 


The history of centralized agreements is the history of 
inflation. The level of wage hikes is usually determined 
by following the growth of export industry unions’ pro- 
ductivity, but the percentages of these increases have 
also worked their way into the closed sectors regardless 
of their productivity. 


To get the powerful Metal Workers Union and Paper 
Workers Union to go along with the wage policy agree- 
ment, the wage agreement would have to be made 
commensurate with their hopes. Because the Paper 
Workers Union obtained an across-the-board wage hike 
of 3 percent in 1993 and of 6 percent in 1994, perhaps it 
will expect to get a hike of 9 percent next time round. It 
will be an impossible equation if public employees also 
obtain increases comparable to those of the export 
industries. Therefore, the wage model would have to at 
least be revised. 


The tools for a wage policy agreement are also lacking. 
The agreement periods are of different lengths. The 
federation does not yet have ways of preventing its 
member unions from dissociating themselves frorn it. 
Perhaps the most serious shortcoming is the fact that the 
export industry unions do not recognize the need for 
returning to a wage policy because they can squeeze the 
money out of corporations very easily by themselves. 
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Tying Benefits to Earnings Is a Sacred Principle 


The Social Democrats speak warmly of “cooperation” 
between the different partners to the economic policy 
and of the “voluntary reconciliation” of the partners’ 
views as opposed to the distribution-of-labor doctrine 
cultivated by Aho. Lipponen’s economic policy advisers 
say that we should not, however, fear that the party 
would want to subordinate the board of directors of the 
Bank of Finland to the status of an underling. In the 
party leadership they approve of the central bank's 
raising interest rates in the future as well if it sees 
inflation increasing. The matter is not entire'y without 
problems because influential Social Democrats and 
probably most of the party's supporters do not feel it 
important to combat inflation. 


The SDP has also revised its position on countercyclical 
policy. It used to simply not care about whether the 
national economy was in an upswing or a downswing. 
Public spending was increased more and more. 


Now they think in Keynesian terms: The national 
economy reduces its expenditures during an upswing 
and increases them during a downswing. The govern- 
ment's job is to see to it that there is a high enough level 
of overall demand. 


Equality once again occupies an important position 
among the party's objectives. This is apparent in the fact 
that SDP leaders have promised to appoint women to 
half the posts in their cabinet, among other things. 


In practice, however, to the SDP equality means “to each 
according to his merits.” The principle of tying social 
benefits to earnings is a sacred cow for the party. The 
Social Democrats do not, for example, want to go back to 
the so-called means test for granting social benefits, 
whereby each person in need of aid would be examined 
individually, case by case. 


Realists Versus Followers of the Old School 


There is at least one reservation—but a more important 
one than this must be appended to the SDP’s economic 
program. The program was written without discussion. It 
is a program composed by the party leaders alone. There 
was no time for discussion because they had to replace 
the chairman, elect a president, and get ready for the 
elections. 


The SDP has been split into two carnps: the realists and 
the followers of the old school. In the opinion of the 
latter, programs are programs and practical politics is 
something quite different. 


A leading figure of another party suspects that as many 
as half the members of the next SDP parliamentary 
delegation believe that nothing but an SDP election 
victory will be enough to change the direction in which 
things are developing. Our worries will fade away and we 
will be able to abandon our economization policy 


FBIS-WEU-95-058 
27 March 1995 


because “this is what can be decided on when the Social 
Democrats accede to power.” 


The party’s cabinet will not be accepted easily. Aside 
from an irascible, zealous opposition, it will also be 
under attack by its own suspicious parliamentary dele- 
gation. 


Center-Left Government Would Increase Taxes 


The SDP will be choosing one of the big nonsocialist 
parties as its pariner in the government. A Left-Green 
government formed with the Greens and the Left Alli- 
ance would not get along with the market forces. 


A government of the big three is a typical solution in a 
time of crisis, the conditions for which do not exist this 
time. The tensions and disputes between the parties in 
such a government would be within the government and 
would hamper its functioning. A support base for a 
nonsocialist government is probably lacking. An election 
result that would make that possible is not to be 
expected. 


The SDP and the Conservative Party clearly feel an 
attraction for one another. The most interesting political 
question after the elections may be how the parties and 
the president will prevent the Center Party from getting 
into the government. 


On the basis of the opinion polls, however, the Center 
Party is beginning to be closer to a seat in the govern- 
ment than the Conservative Party. Young Finns, who are 
ensuring a rejection victory for the Center Party in the 
elections, are taking a heavy toll of support for the 
Conservative Party. 


Two p«ssible government coalitions differ from one 
another above all in their approaches. A Conservative- 
Left government composed of the SDP and the Conser- 
vative Party would make decisions effectively and in an 
official way. There would be no big disputes. The gov- 
ernment would enjoy the confidence of the labor union 
movement and the business world. The government 
would probably remain in office for the full four-year 
election term. It could also reduce farm subsidies, which 
do not bring in a lot of money but are of great symbolic 
importance. They have to be tackled so that we can take 
on household income transfers. 


The Conservative Party’s poor hold on its members 
would be a weakness of a Conservative-Left coalition. 
The Conservative Party is incapable of prodding its 
supporters or even always its parliamentary delegation to 
back government decisions. The grumbling often ends in 
mutual animosity, which may even lead to replacing 
= in responsible positions to put an end to the 
ther. 


Many Social Democrats already feel repugnance for a 
Center-Left government composed of the SDP and the 
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Center Party. No one can guarantee that such a govern- 
ment would remain in office for the full election term; it 
might fall apart at any time. 


A Center-Left government would scarcely be capable of 
tackling farm subsidies, and the problems the national 
economy is saddled with would probably be solved by 
more readily increasing taxes. Cooperation in the gov- 
ernment would be constantly tinged with disputes and 
horse trading, which does not, however, mean that the 
necessary decisions would not be made. 


The EU Expects a Clear-Cut Economic Program 


The tasks of a government with a low inflation rate can 
be reduced to three points: 


1) A surplus trade balance must be maintained for a 
long time. This means that the economic policy must 
ensure the competitiveness of the export industries and 
the industries that replace imports, even with an 


exchange rate policy if necessary. 


Because competitiveness must be high, the inflation rate 
must be kept low, which presupposes a moderate wage 
policy. 

2) The Bank of Finland must be granted an indepen- 
dent role. In the EU, Finland is committed to making its 


central bank independent without marginal conditions 
so that its ties to the government are severed. 


This pledge means that the members of the Bank of 
Finland's board of directors are out of the question when 
it comes to choosing ministers. So Holkeri, Kalevi Sorsa, 
and Esko Ollila are under official ban. 


3) The credibility of the firance policy requires a 
reduction of the public sector and getting deficits under 
control. 


Among other things, the EU organs expect the new 
government to draft an economic policy that is as 
detailed and clear as possible. At least so far, the SDP has 
not expressed its unreserved willingness to do this. 


The new government will have to submit a report this 
fall to the EU explaining how it intends to comply with 
the EU's convergence criteria, that is, how it is going to 
get inflation and budget deficits under control. 


It does not pay for us to look too closely at these so-called 
rapprochement conditions. The conditions are open to 
interpretation; they are to be resolved by political deci- 
sion in the final analysis. It will probably be sufficient for 
us to move in the right direction. 


Hardly any very significant cuts in the national economy 
can be expected before 1996. The parties are unwilling 
to, for example, apply the means test. Like the Swedes, 
we Finns are probably more willing to increase taxes 
than to eliminate the principle of equality of the income 
transfer policy. 
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Officials Will Guarantee Continuity 
And what if the Social Democrats exhaust their 
resources—whom will we trust then? 


From the standpoint of investors, and ordinary citizens 
as well, the central question is this: Will the economic 
policy have continuity so that interest rates do not rise 
because of the elections? 


A new phenomenon will cushion the changes: a Finance 
Ministry “officials party,” which will continue to be in 
power regardless of elections. This will guarantee that 
the basic economic policy line is not changed. 

It is no great secret that the Finance Ministry would 
rather cooperate with a Conservative-Left government. 


Over the past few years the officials who head the 
Finance Ministry have from behind the scenes ventured 
to bring pressure to bear on the public for a kind of party 
“politics moving in the right direction” conducted with 
the aid of it and its experts. This is allowed in Finland 
because the domain of the parties is diffuse and govern- 
ment coalitions change frequently. 


The Finance Ministry has an aversion to an election 
campaign in which the parties promise this and that. The 
officials want to tie the parties’ hands as early as possible 
beforehand or at least present such strict conditions and 
visions of horror that the parties will believe something. 


The officials’ lists of cuts too are only part of the political 
struggle, and they are undoubtedly exaggerated to some 
extent. The compromise that is referred to as the next 
government's economic policy is, nevertheless, com- 
posed of these cuts and the parties’ objectives. 


[Box, p 21] 


Are Savings Lists Humbug? 


The parties are conducting the election campaign with 
unusual issues this time around. Politicians are acknowl- 
edging the problems involved in balancing the national 
economy and that is why they promise to reduce 
spending. 

Each party is resolutely protecting its supporters’ inter- 
ests because its neighbor's pocketbook may also be hit. 
The Center Party would vaccinate its precious social 
security tied to earnings against the SDP and the Con- 
servative Party. The Social Democrats and the Conser- 
vative Party would chip away at farm subsidies. The 
conflicts of interest of our society may be coming to a 
head rather than easing off. 


The parties even seem to be competing over who pro- 
poses the flashiest cuts. 


It behooves us to view politicians’ promises and the 
oversimplifications of them made by the news media 
with certain reservations. Political arithmetic is a diffi- 
cult occult science, the rules of which, to boot, are 
constantly changing. 
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While many parties have particularly detailed objectives 
in making cuts, they simply have nothing to say about 
what kinds of expectations for the national economy 
their objectives are based on or how they would be 
promoted. Their programs are not mutually comparable. 


The parties interpret the word “savings” very broadly. 
Savings are, for example, produced by raising taxes or 
improving the employment rate. 


If the unemployment rate is reduced by | percentage 
point, by the old rule of thumb government spending for 
employment decreases by a billion and tax revenue 
increases by a billion, because people have access to jobs. 
In this way a total “savings” of 2 billion markkaa is 


produced. 


The Left Alliance is the most optimistic of all the parties. 
Chairman Claes Andersson is of the opinion that cuts are 
not needed because the national budget will be balanced 
with the aid of economic growth. 


The promised tax relief should also be figured in to make 
a comparison of the different savings lists as difficult as 
possible. The Pekkanen Committee was prepared to 
switch 12 billion of the 16 billion in cuts to tax reduc- 
tions—thus only 4 billion should “really” be saved. 


All the chief parties, with the exception of the Left 
Alliance, have constantly been talking about income tax 
relief amounting to 10 billion markkaa. 


It very much looks like the parties are not serious about 
reducing spending. The reductions in expenditures for 
pensions that have been outlined, for example, are not 
attributable to the national economy deficit, but mainly 
to the so-called pension bomb, that is, the need for 
solving the problem of the long-term funding of pension 
expenditures. 


The thinking of the chief parties seems to be somewhat 
along the following lines: Tax reductions will be funded 
with savings and the growth of the economy will absorb 
the debt. 


And what if growth does not materialize? The conse- 
quence will be a political crisis. And what if it does 
materialize? There is no doubt about it; then it will 
certainly do to be in the government. 


Critical Profile of SDP Leader Paavo Lipponen 


95ENO176B Helsinki SUOMEN KUVALEHTI in 
Finnish 25 Feb 95 pp 23-25 


[Article by Tuomo Lappalainen: “Introverted Egghead”) 


{FBIS Translated Text] This article is based on several 
background interviews with various people known for 
their contacts with Paavo Lipponen. The most important 
published sources are Risto Kolanen’s articles ‘The Right 
Man at the Wrong Time” (STADIN RUUSU 4/1992) and 
“The New Chairman and the Social Democratic Era” 
(SUUNTA 2000 4/1993). 
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Paavo Lipponen’s road to the top of the power structure 
has been a longer one filled with more curves than that of 
many other contemporary politicians. 


In the 1960's he was too radical, in the 1970's too 
independent, and in the 1980's too unbiased—an indi- 
vidual thinker who could not be chosen for great mis- 
sions, although no one even tried to deny his compe- 
tence. 


It was not until the summer before last, when the SDP 
[Social Democratic Party] had long since accepted Lip- 
ponen’s economic policy, Lipponen’s government coali- 
tion, and finally Lipponen’s approach to the EU as well, 
that the party was at long last also ready to accept 
Lipponen himself as its leader. 


If he had been elected then, he would have abandoned 
politics. Now he is being elevated straight to the post of 
prime minister without a single day's experience as a 
government minister. 


Loser 


Lipponen’s series of narrow defeats began as early as the 
fall of 1966. Since he and Conservative Yrjo Larmola got 
the same number of votes in the election for chief editor 
of YLIOPPILASLEHTI, the outcome had to be decided 
by drawing lots. Serving as Dame Fortune, Ritva-Liisa 
Ahmavaara pulled Larmola’s name out of the hat and, in 
keeping with tradition, burst into tears of disappoint- 
ment. 


In the late 1960's Eino S. Repo tried to establish a 
permanent post for Lipponen with the Finnish Broad- 
casting Corporation, but the board of directors rejected 
the director's proposal by a vote of three to two. More 
conventional Social Democrats were elected to the post 
of second SDP research secretary, as well. Lipponen only 
acceded to the party bureau when one of the others 
chosen declined the post. 


In the mid-1970’s Lipponen was ready to go for the post 
of party secretary following Kalevi Sorsa, but he was not 
chosen because no one nominated him. Before the party 
congress an enormous ruckus was raised over a domestic 
policy document in which it was proposed, among other 
things, that banks and insurance companies be national- 
ized. Lipponen was blamed for the overkill even though 
the document had been prepared by a big committee and 
despite the fact that it had been endorsed at a party 
executive committee meeting without a discordant note. 


In 1987 Sorsa worked with all his might to prevent 
Lipponen from being elected party secretary. Among 
other things, he promised the chairman of the Youth 
League, Juha Eskelinen, a seat in the party executive 
committee if he would fix it so that Uusimaa left-wing 
Social Democrats would back Ulpu livari. Not nomi- 
nated until the party congress as a surprise candidate, 
livari in the end beat Lipponen by some 20 votes. 
However, Eskelinen was left without his reward. 
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A defeat for Pertti Paasio in the 1990 election for 
chairman was more certain. At that time Lipponen had 
to for the first time conduct a political campaign on 
crutches. The persistent pain in his leg was for along time 
treated as a stress injury until only a very short time ago, 
when it turned out to be gout. 


These repeated disappointments have trained Lipponen 
to be cautious and suspicious. Throughout his political 
career he has gone his own way, he stubbornly sticks to 
his opinions, he is a poor tactician, and he does not feel 
at home in cliques that restrict freedom of independent 
thought and speech. 


The only time Lipponen fell in with the wrong group was 
in the late 1960's and early 1970's, when the leftwing 
Social Democrats were organizing themselves into the 
so-called Palkane movement. During his most zealous 
radicalist period, he even questioned a democracy based 
on elections in one of his speeches and announced that 
the worker movement had arrived in the government to 
stay. 


However, early in the 1970's, he, along with bis wife, 
Aila-Marja, switched to the party’s main line. The break 
with his former kindred spirits was swift and complete. 
Shortly after his conversion, Lipponen with strong mea- 
sures purged his primary organization, the Alppila 
Socialist Society, of the Stalinists entrenched in it. Later 
Lipponen took a cool view of the SDP’s left-wing fac- 
tions and of the Green movement as well after it carne 
into being, a view that caused a stir. 


Relations between Sorsa and Lipponen grew cool when 
Lipponen left the circle of “boys” —yesmen—surrounding 
the former chairman. Mauno Koivisto too, whom Lip- 
ponen served as his political secretary from 1979 to 1981, 
had to note that he did not always match the ideal of the 
dutiful aide. Relations between Sorsa and Lipponen have 
"recently improved and, after Lipponen was elevated to the 
post of chairman, Sorsa strongly supported him from 
behind the scenes. 


During his first parliamentary elections in 1983, Lip- 
ponen gave many of his supporters gray hairs by more 
often than not engaging in debates with his supporters at 
election events. Instead of agreeing with the views of his 
listeners, he did not even make an effort to conceal the 
fact if he disagreed with them. And he often did. 


Helsinki members of the public sector trade unions have 
formed the core of Lipponen’s support group from the 
start. This notwithstanding, Lipponen has had more to 
say about local governments and the national govern- 
ment’s need to economize than many other Social Dem- 
ocrats. In the practical business of legislation, many 
times he has acted contrary to the hopes of his own 


support groups. 
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“Lipponen has a positive tendency to stake out his 
objectives so that they can also be achieved. He doesn't 
promise often, but if he does promise something, you can 
count on it,” another labor union leader summarized. 


Up to now, Lipponen has lost out to his more colorful 
party comrades in terms of popularity. 


In 1983 and 1991 he got into Parliament as the last 
Social Democrat from Heisinki. In the meantime he 
dropped out for four years because he wanted to shore up 
Sorsa’s delicate ego by concentrating all the available 
votes on him. 


Pioneer 


Lipponen often came out with his thoughts in the wrong 
place at the wrong time. In the fall of 1978 he delivered 
a talk on Young Workers Day in which he suspected that 
socialism as a system would collapse. The result was that 
he became a nonentity among young Social Democrats. 


Lipponen became a supporter of collaboration between 
the SDP and the Conservative Party while other Social 
Democrats dared talk about that only in a roundabout 
way. When the Conservative-Left government material- 
ized, Lipponen was a former member of Parliament. 


When he challenged Paasio in the spring of 1990, Lip- 
ponen tried to initiate a debate on the distribution of 
income and taxes, the need for reforming the public 
sector, and the SDP’s relations with the labor union 
movement. Paasio evaded a discussion of policy and got 
himself reelected with the support of the party machine. 
The following fall that same machine also remained 
silent, killing Lipponen’s attempt to get the party to take 
a stand on EU membership. 


“Somewhat the same way of thinking that Koivisto 
had—thinking things out for himself, letting his views 
simmer until they are nearly overdone, building up 
pressures, and then coming out in public with a full- 
fledged stance-—has evolved in Paavo Lipponen. Some- 
times this happens in fits and starts and then it produces 
a big uproar,” Risto Kolanen, who has studied the more 
recent history of the SDP, described him in the early 
winter 1992 issue of the Helsinki Social Democratic 
STADIN RUUSU. 


A peculiar feature of his otherwise independent 
approach to politics is his servile attitude toward the 
current president. Lipponen slavishly defends all of 
Martti Ahtisaari’s even less justifiable maneuvers. 
Under Lipponen’s leadership, the SDP has, among other 
things, seemingly without effort cast off its old parlia- 
mentary ideals and slipped into becoming a supporter of 
the Presidency. 


Ponderer 


The radicalism of the 1960's left Lipponen, who com- 
pleted his graduate thesis under Johan Galtung and was 
greatly influenced by Pekka Kuusi, with an interest in 
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worldwide issues. Among the things he prefers to read 
are the research reports of the environmental organiza- 
tion Worldwatch. In his only book so far, The Direction 
of Change, which appeared in 1986, he broadly considers 
population growth, hunger problems, and threats to the 
environment. 


Lipponen is at his best as a shaper of major economic 
and foreign policy lines in particular. Although he lives 
in an emphatically modest style and used to diligently 
make the rounds of the local constituencies even when he 
had no official status in the party, it is hard for him to 
genuinely gain insight into citizens’ day-to-day prob- 
lems. For him people are consumers and taxpayers; he 
leaves social policy to those party comrades who spe- 
cialize in popularity. 


Lipponen’s relations with the news media have always 
been difficult. As a young man, he suffered from an 
involuntary blinking of the eyes, which made him appear 
nervous during interviews. Later on it was hard for him 
to formulate his thoughts so that others could under- 
stand them. Dyed-in-the-wool Social Democrats also 
from time to time find it had to get the point of 
Lipponen’s sarcastic, English-style humor. 


“At district meetings I sometimes wondered, after Paavo 
had taken the floor, what he had actually said. It was like 
I'd awakened from a dream,” a Social Democrat from 
Helsinki recalled. 


An awkward speaker, Lipponen sometimes lets slip from 
his lips incomprehensible blunders. When he ts taunting 
his political opponents, he now and then forgets his sense 
of style. Not even a politician who is endowed with 
impeccable judgment would compare himself to Moses. 


Sometimes when he opens his mouth, Lipponen pro- 
duces a purely comical impression. As he was recently 
prattling to a young woman friend, he said that “the 
generation of the future will be more important than one 
man’s generation.” Nowhere else but in the SDP are 
27-year-olds not referred to as the future generation. 


The fact that he is slow to react is a problem for 
Lipponen on television. When he ought to take a stand 
on some new issue, he first needs time to figure out what 
is involved. He completely lacks the ability to have quick 
insights. 


Lipponen also has difficulty in memorizing a large 
number of small but politically important details. This 
failing is accentuated because he will be facing Esko Aho, 
who has a phenomenal memory. On several occasions, 
Lipponen has talked himself into a corner out of pure 
carelessness. The debate on major policy lines raised by 
Lipponen has fizzled out since Aho seized on individual 
inaccuracies. 


Withdrawn 


His meager leadership experience is one of Lipponen’s 
weakest points. He headed the SDP’s Helsinki district 
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from 1985 to 1992 with mixed success. During his term 
in office groups organized by rightwing Social Demo- 
crats and “progressives” ended their activities, but that 
would have happened even without Lipponen's high- 
handed action. The moment had already passed both of 
them by. 


On the other hand, Lipponen has been criticized for 
being phiegmatic based on the fact that he has indeed 
tackled the most divergent of issues, but he has not been 
able to follow through on them. 


Lipponen ts too withdrawn to be a good leader. To be 
sure, he knows how to listen to people, but he does not 
easily reveal his own thoughts. When he summarizes the 
proceedings of a discussion at a meeting of the executive 
committee, those present are often left in the dark as to 
whether if was just a summary or a resolution on what 
kind of action was to be taken. 


Lipponen is regarded as a poor judge of people. He has 
recruited many mediocre assistants only because they 
were enthusiastic supporters of him. “He takes the safe 
way rather than the ideological,” another critic of Lip- 
ponen remarked. 


In addition, Lipponen has not gotten a real hold on the 
party bureau as chairman. Relations between Lipponen 
and party secretary Markku Hyvarinen have been 
described as rather cool. 


Lipponen’s most important supporter, critic, and adviser 
was for a long time his own wife. Some people who know 
the family compare the relationship between Paavo and 
Aila-Marja Lipponen with the one that existed between 
Urho and Sylvi Kekkonen. They don't go out together 
much, but a deep friendship prevails. 


Dreamer 


If Lipponen could make the decision alone, the govern- 
ment would be built now on an SDP-Conservative Party 
axis. He cannot stand Aho and he really loathes the 
Centrists’ manipulative politics: breaking agreements 
that have been concluded, connecting issues that do not 
belong together, and divvying up benefits in one- 
for-you-one-for-me style. He feels that the Conservative 
Party is more honest, even if it is too soft a coalition 
partner. His family background also links Lipponen with 
the Conservative Party. His childhood home was Social 
Democratic, but his grandfather, editor Akseli Lip- 
ponen, served as Conservative Party secretary for a short 
time. 


In his private life, however, Lipponen has distanced 
hirnself from the politicians of the other parties. His few 
nonsocialist fmnends are bank president Matti Korhonen 
and Olli Rehn, in whom the old foreign policy buff has 
found an unbiased conversation partner. 


For the same reason, a few years ago Lipponen took a 
liking to Risto EJ. Penttila, whom he saved for the 
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Foreign Policy Institute during the brief period he 
headed it when no funding had been arranged by the 
Academy for Penttila. 


Through all the years Lipponen has also tried to main- 
tain contact with people who have nothing to do with 
politics. The former championship-level water-polo 
player still meets regularly with his former teammates. 
Interested in architecture, he has on occasion engaged in 
heated exchanges of opinion with city planners. His 
circle of acquaintances also includes people from the 
world of the theater and motion pictures. 


His esthetic interests date back to his years as a young 
man. Before Lipponen switched to political science as his 
major, he studied literature and social psychology at the 
university. 


Industry Gets Less Restrictive Arms Export Law 


9SENOISOA Helsinki HUFVUDSTADSBLADET in 
Swedish 21 Jan 95 p 13 


[Article by Magnus Londen: “Who Wants To Buy 
Weapons From Us?”} 


{[FBIS Translated Text] Right now there are 47 armed 
conflicts going on around the world, but there are weapons 
for considerably more. Afier a deep slump in the arms 
industry, arms dealers, including Finnish ones, are now 
desperately looking for more customers. That is where our 
new arms export law is to help. 


To begin with: Finiand is a minimal actor in the inter- 
national arena when it comes to arms trade. Our prod- 
ucts do not send trigger-happy generals into ecstasy on 
the other side of the globe. Our guns, our gunpowder, 
and our grenades conform to average or, at most, good 
standards. But, nevertheless, we have an arms industry 
all our own, most of it state-owned, which provides work 
for almost 3,000 people. The motivation for Finland 
having its own industry is that it is considered a corner- 
stone for an independent defense. In case of crisis, the 
factories will start producing heavily. 


But right now business is not particularly good. Since 
1987 international demand for weapons has fallen and it 
is only now beginning to stabilize. Our own armed forces 
have, for reasons of cost, bought weapons from China 
and the former East Germany and left our own industry 
in the lurch. Now, those same forces are trying to 
jump-start our arms exports, most appropriately to the 
developing nations, which, according the study by the 
Defense Ministry, is “an extremely important market.” 
But extensive bureaucracy and an extensive body of 
regulations have made export more difficult and often 
prevented it to these countries. 


This week Parliament has discussed a new “law on 
export and transit shipment of defense materiel.” It is to 
be comparable to corresponding laws in the rest of the 
EU [European Union]. 
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es eee each export deal for 

defense materiel must be approved by the government. 
Also, the Foreign Ministry must state in an opinion that 
there are no foreign or security policy obstacles to the 
export. 


A Hundred Transactions Annually 


During the 1980's an average of about 100 arms deals 
were approved each year. This is reason to remember 
that export permission does not mean that the transac- 
tion actually takes place, but only that it is politically 
approved. In 1993 deals totaling 62 million markkas 
became reality. According to the most recent statistics 
from the Customs Bureau, that figure has grown notice- 
ably during 1994, but still represents an insignificant 
portion of our total export. 


Because many of the export decisions made are 
described as “routine matters,” the intent is to lighten 
the government's burden of work. The idea behind the 
new law is therefore to simplify the permit process and, 
it is hoped, get our arms export going. It is the Defense 
Ministry that has written the controversial draft law, 
which in practice means that more power on export 
issues is concentrated to the ministry. 


The draft law has very slowly fought its way through the 
bureaucratic mill—a clear sign that arms export is a 
sensitive subject. In their first draft, Defense Ministry 
officials proposed that in the future the ministry itself 
would make all the export decisions. But some members 
of the government were of a different opinion. The result 
was a compromise, which meant that in the future the 
government will continue to give permission to export 
heavier forms of weapons, groups one and two, which 
include, among other things, automatic rifles, grenades 
and grenade launchers, mines, armored vehicies, chem- 
ical weapons, gunpowder, warships, and fighter aircraft 
and components. 


The Ministry of Defense will take over decisions 
involving weapon types three and four, such as armored 
vehicles of various kinds, protective equipment, elec- 
tronic listening technology, technology for military oper- 
ations under water, and so on. 


Further, in the future a statement will not be required 
from the Foreign Ministry regarding the propriety of 
each individual export deal. Only in special cases will the 
Foreign Ministry be involved, and it is the defense 
minister who decides which export decisions are sensi- 
tive. 


But this is only the first phase. Within the Defense 
Ministry the next draft law is already being planned. Its 
intent is that export permissions should henceforth be 
processed by the Ministry for Trade and Industry. In 
other words, arms export would be regarded as a normal 
export issue. Just business, nothing else. 


It is perhaps this attitude that has caused the most public 
discussion. When, in addition, the officials refused to 
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Human Rights? 

The officials themselves believe that it is “impossible” to 
frame such a paragraph, since “human mghts are a 
relative issue.” Thus, the Defense Ministry, supported 
by the obligatory statement from the Foreign Ministry, 
has not found any reason to prevent the export of 
grenade launchers and advanced military electronics to 
Indonesia, for example. One of the motivations has been 
that grenade launchers cannot be used to violate human 
rights. 

That is an argument that is judged absurd by human 
rights organizations. One wants to see it as a moral issue. 
Should weapons be sold to a brutal regime or not? 
Amnesty International, for example, points out that the 
human rights situation in Indonesia is quite alarming 
and that in 1975 the country occupied the island nation 
of East Timor and began a genocide said to have cost at 
least 200,000 people their lives. 


“I don’t know... is genocide really under way there? You 
have to separate human rights issues and arms exports. 
They are two quite separate things,” says Jari Takanen, 
ministerial counselor and the one who usually reports on 
arms export issues during the general cabinet meeting. 


“Furthermore, Finland does not sell weapons that could 
be intended for use in demonstrations or unrest,” he 
continues. 


His line is that the entire public discussion about Indo- 
nesia is “completely unnecessary.” He wishes that the 
decisions could be made in secret in order to avoid 
unnecessary speculation in the press. 


At the Foreign Ministry, which according to the old law 
always must provide a statement regarding each case of 
arms export, the opinion is also that Finland's arms 
export to Indonesia is not a problem. They say that 
Finland would never sell automatic rifles or such to 
Indonesia. 


Some assert that this is only because Indonesia is now 
self-sufficient regarding such weapons, thei it no longer 
needs to import, that it has established its own arms 
industry—with Finnish help, for example. 


Indonesia an Old Customer 


In any event, Finnish arms export to Indonesia is not a 
new phenomenon. A perusal of government protocols 
speaks its own clear language. At the same time as 
Finland in the UN condemned the occupation of East 
Timor, the government granted export licenses for quite 
extensive weapons exports. In 1978 the arms company 
Sako was given permission to sell 2.5 million automatic 
rifle cartridges to Indonesia. In 1979 Kemira was given 
permission to sell 10 metric tons of gunpowder and 30 


FBIS-WEU-95-058 
27 March 1995 


million detonators to Indonesia. In 1980 Kemiura was 
allowed to export 3,000 M76 semiautomatic rifles. In 
addition, the list of permits for gunpowder and car- 
tridges stretches into infinity. Exports to Indonesia 
reached their peak in the mid-1980's, in order then to 
decline. Now, the Finnish arms manufacturers are again 
trying to approach the Indonesian market, which is 
difficult to access but lucrative. 


The new arms law thus contains no reference to the lack 
of human rights as an obstacle to export. On the other 
hand, the law stipulates that the government must estab- 
lish general guidelines for the arms exports, which must 
also take up the human rights aspect. The Foreign Affairs 
Committee in Parliament demanded that a paragraph on 
human rights should be written into the text of the law 
itself, while the Defense Committee, with a majority of 
one vote, preferred the government's proposal, with 
minor changes. Peace activists maintain that the general 
guidelines will be very vague and fuzzy and have little 
practical significance. 

Sweden has at all times been the largest importer of 
Finnish defense materiel. Other than that, it is the EU 
nations, the United States, and southeast Asia that are 
the biggest customers. The problem is that our industry 
is rather one-sided and conventional. Detonators, gun- 
powder, and automatic rifles are products for which 
there is an oversupply on the international market. 
Sisu-Auto’s armed vehicles, on the other hand, are 
desirable goods, and Nokia's electronics are also begin- 
ning to be successful. 


Normally, when Finland exports arms the Foreign Min- 
istry or the Defense Ministry requires an end user 
certificate. With this certificate the recipient, a company 
or an authority, guarantees that the weapons will not be 
resold to a third party. But the critics say that the end 
user certificate is only a piece of paper of very little 
importance. Officials, on the other hand, insist that one 
must be able to trust the assurances of a government 
authority, even an authority in a faraway country. 


Portugal and Singapore are well-known transit countries 
for weapons. The industry regards it as having been 
proved that weapons exported to these nations have 
been used in war in Cambodia, Bosnia, Burma, and 
other places of unrest. Finland has for many years sold 
weapons to both Singapore and Portugal. But there is no 
concrete proof that specifically Finnish weapons have 
ended up in the wrong hands, although people 
researching the subject make such accusations. 


Abuse of Certificates 


Experts say that authorities in the export nations do not 
attach sufficient importance to who has written the end 
user certificate. And even if abuse has been discovered, 
for example in Sweden, the matter has not been pursued. 
In the end, it is all about money. 


Our present government has usually unanimously 
approved export decisions and the arms industry also 
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expresses its satisfaction with the “liberalization.” At 
any rate, in December 1994 the SFP [Swedish People’s 
Party] ministers, Ole Norrback and Elisabeth Rehn, 
voted against Vihtavuori Oy being allowed to export 
200,000 detonators for hand grenades to Indonesia. On 
the other hand, the government unanimously decided to 
grant export permission to Indonesia for Nokia Tele- 
communications Oy. And nearly a year earlier the gov- 
ernment unanimously approved an export license for 60 
grenade launchers to Indonesia. 


The largest buyers of weapons on the international 
market at present are Turkey, India, Saudi Arabia, 
Egypt, and Greece. Finland has sold defense materiel to 
all these countries. The largest exporters are the United 
States and Russia and the major European producers. 
The genera! opinion is that any country, any dictator, 
can buy the w«* pons he believes he needs. In this market 
morals and « rn for human rights have no meaning. 


In the motivations for Finland’s arms export, which 
otherwise has had a sharp upswing during 1994, it says 
that if we do not export someone else will do it anyway. 
Everyone agrees that this is true. Some try to bring up the 
moral aspect, but it 1s a viewpoint that falls on deaf ears. 
In Finland as well. 


Daily on Criticisms in OECD Country Report 


9SENOI6SA Helsinki HELSINGIN SANOMAT in 
Finnish 8 Feb 95 p 2 


{Editorial: “OECD Recommendations Frightening So 
Close to Elections”] 


[FBIS Translated Text] Country reports by international 
economic study and categorization organizations almost 
always cause ripples in the countries that are the subjects 
of the reports. For this reason, it was no surprise that the 
recent OECD report on Finland immediately aroused a 
variety of passions. The country has elections scheduled 
in the near future. Under such circumstances it is not 
pleasant to hear that the social security system of Fin- 
land is too generous and costs too much. 


Hints that the report was given as a result of someone 
ordering it are, however, exaggerations. The OECD, like 
the IMF, the International Monetary Fund, produces its 
country reports on its own schedule, and entirely due to 
its own purposes. Both gathered the data and basic 
information from Finland, listened to Finnish experts, 
and used the aid of Finnish people who work for them to 
arrive at their final conclusions. Each, however, indepen- 
dently drafts their own report. 


Their recommendations and forecasts are, generally, 
startlingly close to statements by the Bank of Finland 
and the Ministry of the Treasury. One cannot conclude 
from this, however, that the OECD or IMF simply play 
a recording of Sirkka Hamalainen’s or Sixten Korkman’s 
predictions. If they disagreed with the analyses by the 
Ministry of the Treasury or the Bank of Finland, they 
would surely make that public knowledge. 
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The only way to read the recent OECD report is with a 
sense of awe that economists all over Europe view the 
Finnish economy with amazing consistency. For pre- 
cisely that reason, it is worthwhile to hearken to what is 
said about us. This could hardly be an instance of a 
common misunderstanding by economists. 


The principal message of the OECD report, that social 
security benefits and agricultural price supports are too 
extensive, contains no surprises. The growth of the 
national debt has proclaimed the same message 
throughout the election season. We have also known for 
a long time of the correlation between the national debt 
and high interest rates. The cabinet and Parliament have 
also both known what they should have done to correct 
the situation, but their courage failed them when they 
should have buckled down to work on it. Government 
spending has been cut vigorously during the election 
season, but the cuts have not been sufficient. The debt 
has continued to grow, and the spending this has led to 
now threatens living standard services. 


The OECD bluntly states that about which the political 
parties paying lip service to big budget cuts have beat 
around the bush: Finnish social security must be cut to 
arrest the slide into further debt. Despite this, the report 
is not entirely comfortless, for the report points out that 
social security services are better and more extensive in 
Finland than in most OECD countries. In practical 
terms this means that even though social security would 
be cut, it need not collapse, nor is the entire system 
destined for the junk pile. On the contrary, it would still 
compare favorably with others. 


The OECD report is also optimistic in that it believes 
that Finland will experience a period of strong economic 
growth in the near future. The OECD predicts that 
Finland's GNP will increase by 5 percent this year and 4 
percent in 1996. These forecasts are based on the condi- 
tions prevalent in early December and may be on the 
cautious side as a result. Cutbacks in spending are always 
easier in times of growth than at times when all gauges 
point downward. 


Sweden 
Helistrom Views Goals, Problems of 1996 EU 
Conference 


9SENOIS4A Stockholm SVENSKA DAGBLADET in 
Swedish 13 Feb 95 p 4 


[Guest commentary by Foreign Trade Minister Mats 
Hellstrom: “Sweden Should Give Priority to ‘Everyday 
Problems’ in EU} 


[FBIS Translated Text] There are obvious goals for what 
Sweden wants to achieve as part of its EU cooperation. 
Among other things, there is wide support for the 
demands to combat unemployment and environmental 
pollution and for goals concerned with equality between 
men and women, openness and public access to official 
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records, a stronger stand on behalf of wage carners and 
consumers, regional balance, and an EU that is open to 
the rest of the world. In this respect, the government has 
been working actively and energetically since the first 
days of its membership. 


But is today’s EU an instrument ;~ erful enough to be 
able to achieve our ? That is a question we can and 
must ask ourselves now that it is time to review the EU's 
basic treaty. 

When the Maastricht treaty was being negotiated, it was 
decided that a new government conference would begin 
in 1996. The purpose, among other things, would be to 
make more specific provisions regarding those areas 
where the treaty provides only general guidelines. But 
there 1s great uncerxainty about what it will be possibie to 
achieve at that government conference. In many 
respects, the outlook has shifted since the governments 
put the finishing touches on the terms of reference for 
that conference. 

The repercussions of the Maastncht negotiations, with 
criticism of the secretiveness surrounding the prepara- 
tory work and the uncertainty surrounding the conclu- 
sions, were a contributing factor. Moreover, there has 
been only a brief period of experience with how the 
Maastricht treaty actually functions, but aiready we will 
have to draw conclusions regarding more changes. 


East Europe Exerts Pressure 


Now the East European countries are exeriing pressure 
to negotiate their membership in the EU, and the EU has 
declared itself open to such a process. But how will an 
organization originally created for six members be able 
to operate with more than 25? And one in which the 
differences in levels of development and people’: living 
conditions are going to be considerably greater than 
before? 


It is easy to imagine the reaction by people in those East 
European countries when the answer to their request for 
EU membership is this: “!' ‘+ true that you cast off the 
communist yoke. It is true tat you then created a valid 
democracy. But you are too poor to participate in 
cooperation on an equal footing with the other democ- 
racies. You will be too expensive for us.” 


With an answer like that, there will not be much left of 
West Europe's democratic content. The EU's member 
states understand this. But at the same time, preparing 
for the changes in economic cooperation that are neces- 
sary for integrating East Europe's countries is a slow 
process. We in the West must open our markets more 
quickly to imports of both industrial and agricultural 
products if we want to give those countries a reasonable 
chance of adapting their economies so that they can 
compete in the big common European market. 


In 1996, at the same time that the EU will be debating 
the organization that will make East Europe's member- 
ship possible, Russia will be holding an extremely impor- 
tant presidential election. One can hardly claim with any 
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credibility that today’s EU has a coherent policy on 
Russia. Such a policy is needed, and it should include 
more intensive dialogue with the democratic forces and 


Differing Expectations 


The government conference in 1996 will be attended by 
nations and political groups with differing expectations 
and attitudes regarding future cooperation. 


On the one hand, there is the “traditionalist” approach, 
which says that the Maastricht treaty should be made 
stronger and built upon in those areas where gaps were 
left or where disagreement resulted in watered~<down 
compromises. 


On the other hand, there are federalists, who prefer to 
make a clean sweep of the complicated and parily 
contradictory decisionmaking organizations making up 
the EU. They want to build institutions with a clear 
federal division of responsibilities and with decision- 
making power for a directly cliected European Parlia- 
ment. The Commission would be given a governmental 
role, and the Council of Ministers would be turned into 
a kind of “upper house” or Senate. 


And then there are those who absolutely do not want to 
conduct the debate about changes in the EU on the basis 
of theoretical models far removed from the everyday 
problems troubling most people. Instead, they ask them- 
selves’ How can the EU better respond to the citizens’ 
demand that it solve urgent and pressing problems 
requiring a common European policy? 


This applies to the fight against unemployment, cross- 
border environmental pollution, and cooperation in 
combating international crime and drug trafficking orga- 
nizations, to name just a few of the important issues. To 
what extent, they then ask, does the EU need new 
institutions or changes in the existing ones so that its 
specific, practical issues of great political importance to 
the citizens can be resolved? 


Parliament's Role 


The government conference will in all probability deal 
with the question of whether the EU shou!d grow more 
in the direction of interstate cooperation——-with each 
country having a veto—or strengthen its supranational 
features. The role of the European Parliament will also 
be dealt with. The members of Parliament are dissatis- 
fied with their position and are demanding more power. 
The decisionmaking process and the relative weight of 
the member countries’ votes will also be topics of debate. 


The new areas for cooperation that the EC agreed on in 
Maastricht are based on government cooperation 
between states. This applies to, among other things, 
foreign and security policy, comperation in combating 
international crime, and external border controls. 
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the new areas of cooperation be made? 

On that issue there are already dividing lines between 
small and large member countnes. Many people claim 
that the stronger the Community organizations are, the 
more influence the small countries will have. A pure 


A Swedish “instinct” in international organizations in 
which we have participated has been to oppose unnec- 
essary institutional superstructures but to try to achieve 
a strong and effective organization. I would thirk that in 
this case as well, a small country’s interest \n equal 
treatment and influence will characterize the Swedish 
debate in preparation for the government conference of 
1996. 


Participate in Discussion 


It is important that the Swedish people have a good 
opportunity to participate in the discussion about the 
EU's future. The government is now taking steps to 
encourage a comprehensive and open debate in which we 
hope that not only those who were on opposing sides in 
the referendum but also other organizations and 
debaters will take part and provide inspiration. 

How future cooperation can best function in an EU with 
over 25 countries is a question on which we will have 
plenty of time during 1995, in cooperation with the 
parties in the Riksdag, popular movements, debaters, 
and groups of opinion, to shape the Swedish stands that 
will become our country's contribution to the govern- 
ment conference in 1996. 
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Leissner on New Role as Liberal Party Leader 


9SENO154B Stockholm SVENSKA DAGBLADET in 
Swedish 9 Feb 95 p 11 


[Article by Lena Hennel: “Collective Leadership of No 
Interest”) 


[FBIS Translated Text] Maria Leissner wants nothing to 
de with collective leadership. 


“No, I don't want to talk about collective leadership. 
There is leadership; | am the party leader. But perhaps I, 
being a woman, will have a more collegial style of 
leadership.” 

All the same, for lack of a seat in the Riksdag, Leissner 
was forced to rely on the party's group leader Lars 
Leijonborg yesterday. Speaking in Leissner's place, he 
was the Liberal Party's spokesman during the party 
leader debate in the Riksdag. 


Leijonbeorg Praised 

The attention being paid to Leissner by the mass media 
was massive, however, so she had another arena to 
devote herself to yesterday. But between interviews, she 
found a place in the chamber where she could listen and 


praise Leijonborg (“a en ree 
his first contribution to the debate 


“Lasse [Leijonborg] wrote his speech all by himself. But 
we discussed the plan within the party group.” 


We asked: “But you did not approve the speech?” 


“No, I have complete confidence in Lasse. I don't intend 
to be his ‘overcoat,’ she emphasized. 


She pointed out that if they should ever disagree, the 
matter would be referred to the party leadership (the 
Liberal Party's executive committee) or the party board, 
“as 1s done in any other party.” 


But there was no question of that yesterday. The message 
from Leissner and Leijonborg was the same: The policy 
of the Social Democrats is beneath contempt. Leissner 
adopted clear stands against the Social Democrats even 
during her acceptance speech at her party's national 
convention. A tough opposition policy is the formula for 
winning new voters. 


In no way does she want to embark on a debate over 
whether the Liberal Party can be expected to support the 
Social Democrats. The gap between the Social Demo- 
crats and the Liberals is too great, she feels. It is not just 
the “restoration policy” that has caused it to widen, but 
also the fact that “the Social Democrats have throttled 
all new thinking and frozen the liberal-minded out of the 
party.” Her political strength will not be expended only 
on attacks on the Social Democrats: There are specific 
issues to which she wants to pay more attention. “We 
have been altogether too reserved on foreign and security 
policy matters. Now it is time to shift into higher gear.” 
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when the Uniied Nations calls), the restoration of inter- 
national aid at the level of | percent of GNP, and clearer 
signals to the rest of the world. She is critical of the 
government's “dilatoriness” in condemning Russia‘s 
attack on Chechnya. 


{European Union] is also afraid that the 

crats will act as a brake block in the EU. and the 
Liberal Party want to expand its supranational status 
(“without turning the EU into a federal state”) except in 
matters of foreign and security policy, where cooperation 
should continue to be between states. 


This evening Leissner will participate in her first party 


over the wording of the 1992 security policy, which 
provided for a way out of nevtrality. 


“It provides freedom of action; we can choose not to be 
neutral. It 1s an adaptation to the new situation following 
the collapse of the Wall. There is no reason to change it.” 


As far as nuclear power is concerned, she is no longer as 
explicit as before. Before, as a member of the party 
board, she demanded that the phasing out of nuclear 
power begin in 2010. pred Pedagogy 
saying that the party should have a consultation. She 
herself does not find that so strange. 


“As a member of the party board, I felt that it was my job 
to clearly push for a course of action. It is true that as 
party leader, I can try to influence things in the direction 
I feel is correct, but my job is to ascertain the party's 
collective opinion.” 


Does Not Understand Criticism 


The criticism she has received within the party has been 
based in part on precisely the fact that she has been too 
outspoken. Other critics, or perhaps the same ones, have 
felt that she lacks perseverance. She does not understand 
that criticism at all. 


“I have always considered myself tough and persistent. | 
am used to being knocked down and used to getting on 
my feet again, and I always come back,” she explains. 


The election for party leader gave rise to a debate about 
liberalism both in the media and within the party. She 
takes this seriously and has already announced that the 
party platform will be reworked. But she does not go 
along with the statement that liberalism has been 
annexed by other parties (the Social Democrats on the 
left and the Moderates on the right). 


“The Moderates talk about their little world—'take care 
of yourself and to hell with everybody else’—and the 
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Social Democrats are destroying the reforms affecting 
freedom of choice. I doen't consider that liberalism.” 


No, the Liberal Party still stands for real liberalism, 
according to Leissner. As she sees it, the whole thing is 
more a question of confidence than of politics. 

“We have big voter potential. We want all those who feel 
that Sweden needs a business-fnendly climate and who 
also stress social responsibility to vote for the Liberal 
Party. But if they are to do so, they must have confidence 
im us, and it is that confidence that we will devote 
ourselves to building up.” 

But she hopes to avoid a Leissner effect on the scale of 
the effect caused when Westerberg took over. 


“The Westerberg effect became a millstone around the 
neck for both Westerberg and the party. It is very 
possible that we would have done better without it.” 


Instead, she hopes she can achieve what Westerberg 
wanted when he tool: over: to climb slowly but steadily 
upward in voter support. 

She does not reveal how big a percentage of the voters 
she hopes to win. “If I give you a figure, it will pursue me 
forever. But it is more than the 7.1 percent we got in the 
election, obviously.” 


Trends Toward Left in 
Party Approval Ratings 


9SENOI61A Stockholm SVENSKA DAGBLADET in 
Swedish 18 Feb 95 p 16 
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The question asked was whether the voter “would con- 
sider” voting for the parties in question (the present 
Riksdag parties plus New Democracy). 

A nationwide representative sample of 1,003 persons 
between the ages of 18 and 74 participated in the survey, 
which was conducted in the form of interviews between 
18 January and 7 February. 


their favorable opinion has increased since June 1994, 
when Imu-Testologen made an earlier survey of voter 
attitudes (reported in SVENSKA DAGBLADET, 18 
June). Since November, support for the Environment 
Party has increased, while it has decreased for the 
Liberal Party. 


The Social Democrats have the largest base, with 61 
percent (64 in November 1994, 66 in June). The Con- 
servatives have a base of 43 percent, 35 for the Center 
Party, 18 for KDS [Christian Democratic Party], 35 for 
the Left Party, and 10 for New Democracy. 


The Core Has Grown 


Along with the Environment Party, the Left Party has 
also jumped forward the most. In June of last year, 25 
percent answered that they would consider voting for the 
Left Party, in November the figure was 30 percent, and 
now it is 35. In September 1991, the corresponding 
figure was 21 percent. 

The core of the Left Party, those voters who would 
“absolutely” consider voting for the party, has grown 
considerably during that same period. It now comprises 
11 percent of the voters. In November the figure was 8 
percent and in June it was 6 percent. In all previous 
surveys since September 1991 it was 5 percent. The 
party's core has more than doubled in a year. 

At present the Left Party has the third largest core of all 
the parties. 
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The Social Democrats are in front with 32 percent, the 


1993) 10:52. The decline is large enough to be considered 
significant. 


and 43 percent now. For the Social Demo- 
crats, the trend is toward a decline in the base, as well: 
66, 64, 61. 
This development is also reflected on the negative side 


59 percent would consider voting for the Environment 
Party, while 70 percent of the Left Party base would 
consider the same. 


Four out of 10 Conservatives would consider voting for 
the Social Democrats. Not quite three out of 10 Social 
Democrats would consider the reverse. 
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Greek Defense Minister Fvaluates Talks 


NC2603 184095 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1020 GMT 26 Mar 95 


[News conference by Greek National Defense Minister 
Yerasimos Arsenis and Cypriot Defense Minister Kon- 
standinos Iliadhis with Greek and Cypriot reporters in 
Nicosia—live] 


[FBIS Translated Excerpt] [Passage omitted] [Arsenis] I 
am returning to Athens with the best of impressions. I 
am completely satisfied with the outcome of the discus- 
sions and the decisions that have been made in Cyprus. 
This, my second, visit has arranged for the second phase 
of the implementation of the joint defense doctrine. 
Among other things, the first phase—which began over a 
year ago—had to make Hellenism understand that the 
joint defense doctrine is not just rhetoric but a respon- 
sible program for coordinating Greek and Cypriot defen- 
sive plans and upgrading the defense capability of these 
two countries to deal with a common threat. 


I must say that the work done yesterday and the day 
before was very satisfactory. In many sectors, we have 
even surpassed the goals we set for this year. I believe the 
main victo'y in the first phase of the program was the 
credibility of the joint defense doctrine. Just a few people 
still do not understand that this is a program to which 
both governments are committed. It is a long-term 
program that will be implemented and will change 
Hellenism’s negotiating position, the political scenery, 
and the regional military balances. | believe we have 
persuaded everyone that the joint defense doctrine is a 
defensive, preventive doctrine. It is not an offensive 
program, but a program of coordinating our defense 
plans and upgrading our defense capability. 


I would like to make a general statement regarding the 
prospects of the doctrine and i would like the mass 
media to be understanding. Defensive plans are not 
being publicized. Several countries keep their defensive 
plans secret. We do not believe that the plans must be 
secret, but you must understand that some aspects of the 
implementation must not and cannot be released before- 
hand. What we can do, and I am willing to do it today, 1s 
to announce the basic factors of the second phase. | 
would like to focus on five points: 


The first point concerns the better use and upgrading of 
the human factor in the Cypriot defense. I can reveal two 
of the several measures that we have decided to adopt 
this year: First, the Cypriot Government decided to 
gradually enlist 5,000 soldiers to serve a five-year tour. 
These soldiers will come from Cyprus, but if there aren't 
enough volunteers, the positions will be filled from 
Greece. This will significantly upgrade the competence 
of the human resources available for defense. The second 
point concerns the promotion of a political plan for 
emergency needs [PSEA]. Greece has such a plan and we 
are preparing one for Cyprus. Defense coordination 
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plans cannot merely deal with military installations; they 
also have to involve the mobilization of all the services 
that are needed to handle emergencies. So, we are 
working on reinforcing the defense by upgrading the 
quality of the Cypriot Armed Forces and by mobilizing 
services to handle emergency needs. 


The second point concerns the arms systems. We dis- 
cussed specific arms systems. Defense cooperation 
requires that weapons systems must be compatible in 
order to be more effective. There are specific problems 
in this area. One of them is the fact that some major 
arms-producing countries have embargoed arms ship- 
ments to Cyprus. We discussed this problem and we 
have a specific plan to deal with it so that Cyprus will 
have a greater selection in the future. In any case, the 
weapons systems are being dealt with and are coordi- 
nated by Greece and Cyprus. I believe that by the end of 
this year, we will have succeeded in significantly 
upgrading the weapons systems in Greece and Cyprus. 


The third point that I would like to mention concerns 
infrastructure development. Good people and modern 
equipment are not enough for a good defense. We also 
need the necessary infrastructure to enable us to better 
use the human factor and the equipment. When I refer to 
infrastructure, | mean communications and so on. We 
have agreed on specific programs to deal with this. I 
hope that we will have specific results from infrastruc- 
ture projecis to be implemented by the end of 1995. 


[Arsenis] Another significant element is the joint Greece- 
Cyprus military maneuvers. We have drawn up specific 
plans to bring the national military maneuvers in line 
and to hold ad hoc special exercises between Greece and 
Cyprus. So, our two countries will hold more joint 
military exercises in 1995. 


The last point that I would like to mention is the 
operational association between the implementation of 
the joint defense doctrine and Cyprus’ gradual approach 
to EU membership. As you know, there is a timetable for 
beginning accession talks with Cyprus. The EU, how- 
ever, has already begun serious discussions on the Euro- 
pean Security System. I believe that even before Cyprus 
joins Europe, the European Security System—which will 
be developed in the future—will have to take into 
account the security of Cyprus, a country that will 
become an EU member. 


At this point, | would like to mention that I have been 
invited to the Western European Union [WEU] on 4 
April and | will address the plenary session. This will be 
the first WEU appearance of a Greek minister since 
Greece became a permanent member. In my address, I 
will speak about the prospects of a collective security 
system in Europe. I intend to mention the issue of 
broader European security and the positive role that it 
will play when Europe implements the European Secu- 
rity System. 


These are five basic points that I believe will be useful 
when we evaluate the implementation of the joint 
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defense doctrine. 1 do not want to say that the imple- 
mentation of the defense doctrine will be completed in 
1995, but it will move forward significantly. We can say 
that while we have seen tangible proof in the direction of 
its implementation in 1994, in 1995 we will see much 
more. As I said upon my arrival to Cyprus, we are 
moving firmly toward implementing this doctrine. From 
now on, we need to implement our political decisions 
swiftly. 

During our discussions, I was once again impressed that 
the Cypriot Government, President Kliridhis, and 
Defense Minister Konstandinos Iliadhis have the polit- 
ical will to implement the doctrine. I want to thank them 
once again for their positive approach to this issue and 
for showing that the Cypriot Government, the Cypriot 
people, and the Cypriot budget are willing to bear the 
burden of implementing the joint defense doctrine. I 
believe it would be best to stop here and answer ques- 
tions. 


{iliadhis} As I said when I officially welcomed Greek 
Defense Minister Yerasimos Arsenis at Larnaca Airport, 
his presence in Cyprus is tangible proof that the joint 
Greek-Cypriot defense doctrine is being implemented. 
The doctrine has completed its first year and we are 
entering the second phase. 


I believe the joint defense doctrine is an institutional 
framework to which both governments will contribute. 
From now on there is no turning back, because this is 
what joint cooperation in the defense sector demands in 
order to deal with the common threat against Hellenism 
in Cyprus and Greece. We have to move forward. 


The great contribution of the Greek national defense 
minister to the implementation of the joint defense 
doctrine and the political decisions of President Kliri- 
dhis and the government allow us to move together. We 
will do everything possible to implement the things the 
minister has already mentioned. We will build new 
infrastructure on which to proceed with what the Helle- 
nism must achieve for Cyprus, Greece, for the entire 
nation. Thank you. 


{[CyBC Correspondent Lazaros Mavros] Mr. Minister, 
we have foliowed what you said. [passage omitted] 


What guarantee is there that this policy designed to 
rescue the nation will be continued if you leave the 
Defense Ministry or if other forces take over the govern- 
ment? 


{Arsenis}] The water has been taken out of the jar and 
cannot be put back. The joint defense doctrine is now in 
the political system. There is no turning back. [passage 
omitted] 


1 want to say that the Greek Government is committed 
politically to implement the joint defense doctrine. This 
is also a Cypriot Government commitment. So, beyond 
individuals, ycu have political and institutional commit- 
ments for the implementation of this program. 
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[Correspondent Loukas Dhimakas, of TA NEA] Mr. 
Minister, foreigners and the occupied areas’ pseudo- 
foreign minister have reacted against the joint defense 
doctrine and the upgrading of Cyprus’ defense. What do 
you think of these reactions? Also, in a few days you will 
meet the NATO secretary general. Are you considering 
raising with NATO the issue of the joint defense doctrine 
and its significance for the region? 


[Arsenis] We must not exaggerate the reactions. Some- 
thing new always brings surprise. When a new policy 
alters the balances and the status quo, it is natural for 
there to be questions and complaints. This, however, 
simply shows us that we must intensify our activities in 
every direction to explain to those who have questions 
what the doctrine is all about, what its objective goals 
are, and that what we are doing for Hellenism, Greece, 
and Cyprus, is good for peace and safety in the broader 
region. 


From my own personal experience, in past discussions 
with foreign diplomats i had no difficulty persuading 
those who originally had some questions. Foreign 
observers know which country is doing the threatening 
and which is being threatened. The joint defense doc- 
trine will do nothing more than provide the defensive 
requirements necessary for a significant dialogue to 
resolve the issue politically. I repeat that I know of no 
country in world history that was able to negotiate its 
national interests successfully without having a credible 
defense. Therefore, by convincing everyone that our 
doctrine is preventive, not offensive, we can expect 
support outside the Greek region. 


I would have been very disappointed if [Turkish Cypriot 
leader Rauf] Denktas had ignored the fact that Helle- 
nism is finally waking up and defending itself. The fact 
that he is bothered means that we are doing our job well. 


1 am saying this for the first time: Within the framework 
of the European dimension of the Cyprus issue, | do 
intend to raise Cyprus’ security in European forums. 
Right now I am not sure that raising this in my talks with 
the NATO secretary general would have any purpose. I 
believe the road we must follow is to persuade the EU 
and the EU members to get used to thinking that the 
European border ends at the eastern shore of Cyprus. We 
must make them see this that they must do so for reasons 
of European security, that it is a European issue. 


The talks that | will have in Athens about NATO will be 
limited to issues regarding the NATO headquarters in 
Greece. | do not believe that we should expand to other 
issues right now. Maybe later. 


[Correspondent Dhimitrios Andreou, CyBC] I wanted to 
ask whether the joint defense doctrine is reinforcing the 
Greek Cypriot side's negotiating position, as is being 
officially stressed, or if it could lead to double enosis? 
Also, could the joint defense doctrine be implemented if 
and when Cyprus’ sovereignty is negotiated? 
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[Arsenis} I will answer your question with another ques- 
tion. Let's put the defense issue aside. Without defense, 
on what will the negotiations be based? On the other 
side’s goodwill? On support for Cyprus by some outside 
forces? Or on the UN resolutions? 


Regarding the UN resolutions. I believe that over the 
past 20 years, you have gathered a very nice collection of 
UN resolutions that have not been implemented. Per- 
sonally, I am not willing to focus on resolutions that 
create illusions and end up a disappointment. The 
Greeks would have been fooling themselves if they 
believed that the international organizations are in a 
position to resolve the Cyprus issue at this time. They 
can help in the negotiations, but cannot solve the 


problem. 


Regarding foreign support. I have not seen any great 
powers undertaking the responsibility of resolving the 
Cyprus issue within a framework that would satisfy 
Cyprus’ basic requests. So, that is also out. 


So, only the goodwill of the others on the negotiating 
table—that is the Turks—remains. And l ask you, are we 
going to rely on the goodwill of the Turks to do or not do 
something? Of course not. 


What does defense mean? That you have negotiating 
power. That whai you are saying is credible. [passage 
omitted] 


[Correspondent Kira Adham, ELEVTHEROTIPIA] 
What made the two sides speed up their announcements 
of the conclusion of the joint defense doctrine given that, 
first, the United States has clearly imposed a strong 
military moratorium on Greece and Turkey regarding 
the Aegean, and second, no one in the public knows 
where various issues, such as the sovereignty and presi- 
dency, stand in the informal talks between Kliridhis and 
Denktas? 


[Arsenis] First of all, no moratorium has been imposed 
in the Aegean. As you know, there is a proposal for rules 
of conduct that warships wil! have to follow in the open 
seas of the Aegean. These proposals have not been 
discussed at the political level, at least as far as Greece is 
concerned. Greece is not willing to see its operational 
responsibility in the Aegean be limited. This is an 
indirect comment on your question. 


Now, why do we want to implement the doctrine 
quickly? Because the faster we move, the better. Our 
defense will be more credible. We must hurry for many 
reasons. The fact that the Republic of Cyprus shares this 
view means that the swift implementation of the pro- 
gram will reinforce President Kliridhis’ talks and nego- 
tiations. Iliadhis is more capable of discussing this issue. 


{Iliadhis}] | believe that speeding up the joint defense 
doctrine is independent of the procedure for resolving 
the Cyprus issue through peaceful means, through Pres- 
ident Kliridhis’ informal talks and the positions he has 
expressed on the issue. How this procedure develops in 
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the immediate future will show how we can resolve the 
Cyprus issue peacefully. The effort to speed up action on 
the decisions that have been made is an issue of practical 
effectiveness, so that everything that has been decided 
will be implemented. 


I would like to say that this defense program is indepen- 
dent from other national issues. In any case, it is not 
clear how it will proceed. 


[Government spokesman Ioannis Kasoulidhis] 
Regarding the specifics of the political question, I just 
want to add that informal talks between President Klir- 
idhis and Denktas were held and concluded last October. 
No informal negotiations are being held. The informal 
talks led nowhere insofar as the issues of sovereignty, a 
rotating presidency, or any other issue is concerned. The 
views of the two sides on the various issues that consti- 
tute the basic aspects of the Cyprus issue differ greatly. 
This is why it is necessary to speed up the joint defense 
doctrine. [passage omitted] 


[Dinos Menelaou] You keep stressing the preventive 
character of the defense doctrine. But, half of Cyprus is 
under occupation and 40,000 Turkish troops are on the 
island. Do you believe that this program will make the 
troops leave Cyprus, or does the doctrine need to be 
reviewed? 


[Arsenis] This is a serious question. By preventive char- 
acter we mean that the defensive policy supports the 
diplomatic and political efforts to resolve the Cyprus 
issue. We believe that a fair and viable solution to the 
Cyprus issue must be found through negotiations. The 
joint defense doctrine has that aim. It is also adding 
urgency and credibility to the negotiating procedure. 


[Correspondent Dhionisios Makris, | KATHIMERIN]] 
Mr. Minister, you have said that the joint defense 
doctrine is upgrading the defense capability. So far, you 
have presented the benefits of the joint defense doctrine 
for Cyprus. However, a report by the former YEETHA 
[National Defense General Staff] leader, General 
Skarvelis, and General Stathias, says that the joint 
defense doctrine disrupts Greece's defense. Do you 
believe there will be repercussions? How will Greece 
benefit from the joint defense doctrine? 


[Arsenis] Look, I have discussed this issue with both 
Skarvelis and the late Stathias. Their viewpoint is not 
military, it is political. And when military officers get 
involved in political issues they have problems. 


Unless there is a political view that Greece should be 
aloof to Cyprus’ defense issues, to being a guarantor 
power, and to being a metropolis of Hellenism, the 
political desire of all our administrations is to support 
the Greek and Cypriot defense program. As far as I 
know, no Greek politician has said this. On the contrary, 
both the former and the current governments have told 
the Chamber of Deputies that Turkish provocations in 
Cyprus constitute a casus belli for Greece. Therefore, the 
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job of military officials is to design defense plans to serve 
this political position. Now, is the Greek defense policy 
more difficult if the broader meaning of the defense area 
that includes Cyprus is considered? No, it is easier. 


What we must understand is that Cyprus—which was 
feeble because its defense was incorrectly built and had 
inadequate arms systems—can become a strong defense 
element of Hellenism. If Cyprus used to be a headache 
for Greek defense, it will become Turkey's headache 
through the joint defense doctrine. The Turks have 
realized this, the Greeks must now understand it too. 


[Correspondent Nansia Kharidhi, Antenna Television] 
Certainly you must have discussed the efforts to promote 
demilitarization. What are your views on this issue? 
Have you discussed the possibility of promoting demil- 
itarization and the fact that Turkey can bring its troops 
back to Cyprus in no time? 


[Arsenis] I would like to recall that President Kiiridhis 
has said that he would have preferred an agreement on 
general demilitarization of the island and the region. Of 
course, we would all have liked this. Therefore, it would 
be a great pleasure if a proposal was made for general 
demilitarization concerning both arms systems and man- 
power. But, because I do not see any such proposal being 
made, we are better off taking care of our own defense. 


[passage omitted] 


Construction of Paphos, Limassol Military Bases 
NC2503185495 Athens TA NEA in Greek 24 Mar 95 p § 


[Report by correspondent Loukas Dhimakas from 
Nicosia] 

{[FBIS Translated Text] Within the framework of the 
Greek-Cypriot joint defense doctrine, the first base to 
support fighter aircraft is being constructed swiftly in 
Paphos. Both sides confirmed yesterday that the project 
is being implemented faster than was originaily pro- 
jected. 

Greek National Defense Minister Yerasimos Arsenis 


participated in a meeting to review the first phase of the 
joint defense doctrine’s implementation. According to 
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the outcome of the review, the Cypriots “have put their 

hands in their pockets” and through tenders the Nationa! 

Guard will assemble: 

—Two squadrons that will consist of Russian T-80 and 
upgraded French AMX-30 tanks. 


—A squadron of tanks carrying personnel (Leonidhas). 

—A series of antiaircraft zones that will include the 
missile version of Artemis-30. 

5,000 volunteers, many of whom will be Greek and will 

serve a five-year term, will man these arms systems. 


In a special ceremony held yesterday with nearly all the 
ministers and Archbishop Khrisostomos, President 
Glavkos Kliridhis honored Arsenis for his contribution 
to the swift implementation of the new defense doctrine 
and for his “valuable services to Cyprus.” 

Reactions 

Arsenis will inspect the military works at Paphos Airport 
today and later will be briefed about the naval installa- 
tions that are being constructed near Limassol to facili- 
tate the approach of war ships. 


Asked about the Turkish reaction to the new doctrine, 
Kliridhis said he is not concerned. Asked about U.S. 
reaction and intervention, the president stressed: ““When 
they say something to us, we reply that we are imple- 
menting a joint defense doctrine because Turkey main- 
tains 40,000 soldiers in Cyprus. Not only do we have 
national ties with Greece, but it is also a guarantor 
power. If Turkey maintains troops on the island, why 
shouldn't Greece do it as well?” On his part, Arsenis 
clarified that he has explained in every direction the 
meaning of the joint doctrine and added that there can 
be no reaction to the decision of two Greek countries to 
cooperate for joint defense plans. 

The National Guard and parts of ELDYK [Greek Forces 
in Cyprus] are preparing for tomorrow's military parade 
that will mark the 25 March anniversary. Kliridhis and 
Arsenis will receive the salute of the parade. It is the first 
time that Nicosia will celebrate the anniversary of the 
1821 Revolution with a military parade. To stress the 
significance of the parade, an experienced diplomatic 
analyst said: “Essentially, it will be a parade of the new 
doctrine.” 
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Comments on Turkey-EU Customs Union 
Agreement 
95P20661 


[FBIS Media Note] 


Turkish Losses 


According to Stavros Liyeros’ article in the 12 March 
Athens daily | KATHIMERINI, the customs union will 
cost Turkey “many billions of dollars” in the next few 
years, and yet Ankara failed to obtain political compen- 
sations to counterbalance the agreement’s economic 
cost. Since Greece can only gain from its main oppo- 
nent’s weakness, it had no reason to block the agreement, 
Liyeros commented. An additional advantage is that 
Greece was able to extract significant compensation 
from its EU partners. Liyeros made the following points: 


—Despite significant progress on abolishing customs 
duties, the agreement will cause Turkey a loss of 
approximately 3.5 billion ECU. The free importation 
of EU products will displace Turkish goods, thus 
affecting Turkey's industrial production. 


—The EU grants intended as compensation for Turkish 
losses only cover a small part of them. 


—Turkey’s Western-oriented government was anxious 
to sign an agreement for political reasons, and was 
willing to suffer its economic costs to upgrade its 
position within the EU, in anticipation of full mem- 
bership. 


—EU member states wanted a customs union with 
Turkey because of the gains that trade with such a 
large market would produce. 


—Both the EU and the United States had political 
reasons to seek a customs union to strengthen ties 
between Turkey and the West at a time of increasing 
Islamic fundamentalism. 


—No EU member state wants full membership for 
Turkey in the foreseeable future. 
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Greek Losses 

There are three official arguments to “justify” the Greek 
decision to forego its veto on Turkey's admission to the 
customs union without receiving essential compensa- 
tion, wrote Khrisanthos Lazaridhis in the 11 March 
Athens daily TA NEA. One is that Turkey’s prospective 
closeness to the West will “defuse” the issue of funda- 
mentalism. However, the opposite is true, wrote Lazari- 
dhis. All Muslim countries that have fallen victim to 
fundamentalism witnessed the destruction of the middle 
class, which turned to fundamentalism to save itself. In 
Turkey, fundamentalism arose because of the economic 
crisis following the closure of the Iraqi oil pipeline and 
the loss of trade with both countries during the Iran-Iraq 
war. Fundamentalism was exacerbated when the middle 
class started feeling the effects of the crisis. By abolishing 
subsidies to many sectors, the customs union will cause 
unemployment and de-industrialization, middle class 
scourges that favor the rise of fundamentalism. In Laz- 
aridhis’ view, the customs union will intensify social and 
geographical inequalities, creating breakout tendencies 
rather than bringing the country “closer to Europe.” 
Such tendencies will also constitute a threat to Turkey's 
neighbors—mainly Greece and Cyprus—that neither 
Athens nor other EU capitals are prepared to face. 


The second official argument, that a Western-oriented 
Turkey will be more easily controllable in the field of 
foreign policy “shows how tragically ignorant of the real 
situation the EU is,” Lazaridhis continued. Turkey's 
“illegal” occupation of 37 percent of Cypriot territory, 
its war threats against Greece when the latter wishes to 
exercise its international rights, its persecution of its own 
Kurdish minority, and its violations of human rights— 
all at a time when Europe is agreeing to a customs 
union—indicate that Europe is increasingly distancing 
itself from its prociaimed principles and ideals. 

The third argument is that Greece obtained significant 
compensation such as the prospect of Cypriot EU mem- 
bership, but actually the reverse is true, Lazaridhis 
wrote. Now that Turkey has gained what it wanted from 
the West without making any concessions, it is not 
interested in compromising on Cyprus and will attempt 
to achieve its goal of a permanent partition and full 
integration of the occupied areas. 
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Demirel Approves Newly Appointed RPP 
Ministers 


TA2703112495 Ankara TRT Television Network in 
Turkish 1000 GMT 27 Mar 95 


[FBIS Translated Text} President Suleyman Demirel has 
approved the new ministers appointed by the RPP 
{Republican People’s Party] wing of the government. 
Prime Minister Tansu Ciller submitted to Demirel, who 
had received her at the Cankaya Mansion, the list of the 
new cabinet ministers. 

The statement issued by the Press Center of the Prime 
Minister's Office is as follows: 


The following have resigned and their resignations been 
accepted: Murat Karayalcin, foreign minister and deputy 
prime minister; State Ministers Mehmet Gulcekin, Onay 
Alpago, Azimet Koyluoglu, Salih Sumer, and Bahattin 
Alagoz; Halil Culhaoglu, public works and housing min- 
ister; Minister of Labor Nihat Matkap; Mehmet Donen, 
minister of industry and trade; Culture Minister 
Timurcin Savas; and Tourism Minister Sahin Ulusoy. 


Gaziantep Deputy Hikmet Cetin was appointed to the 
post of state minister, which had been vacated, as well as 
to the post of deputy prime minister. The following 
appointments were submitted to Demirel: Hatay Deputy 
Onur Kumbaracibasi, Sivas Deputy Ziya Halis, Istanbul 
Deputy Algan Hacaloglu, and Aysel Baykal as state 
ministers; Izmir Deputy Erdal Inonu as foreign minister, 
Mugia Deputy Erman Sahin as public works and housing 
minister, Icel Deputy Aydin Guven Gurkan as labor 
minister; Bartin Deputy Hasan Akyol as industry and 
trade minister; Istanbul Deputy Ercan Karakas as cul- 
ture minister; Kirklareli Deputy Irfan Gurpinar as 
tourism minister. 


The president approved the new RPP ministers. Mehmet 
Mogultay will continue to serve as justice minister 
because his resignation was not approved. 


Ciller Addresses Nation on Iraqi Operation 


TA2503161595 Ankara ANATOLIA in English 1535 
GMT 25 Mar 95 


[FBIS Transcribed Text] Ankara (AA)}—Prime Minister 
Tansu Ciller made a television speech on Saturday, 
about Turkish Armed Forces operations against sepa- 
ratist terrorist organisation in northern Iraq. 


Prime minister's speech “Call to Nation” is as follows: 


“My dear citizens, the operation, which has been started 
by our brave armed forces on Monday, continues very 
successfully. This is one of the most important opera- 
tions in our history, and this is a right of our self-defence. 


Turkish Republic respects Iraq's territorial integrity, 
maybe better than the others, and our government is 
very fastidious about our civilian people's lives. 
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An authority vacuum has been emerged in the northern 
Iraq after the Gulf war. Turkey was harmed very badly 
by this authority vacuum. PKK [Workers Party of Kur- 
distan}], which was hit by Turkish Armed Forces over 
and over again, settled in the region due to this authority 
vacuum, and it established many camps in this region. 
PKK stored large numbers of ammunitions and these 
terrorists trained in these camps and began to infiltrate 


to Turkey. 

We could not ignore this. 

Before my responsibilities as a prime minister, I could 
not give permission to this. 

Everybody knows that Turkey is not responsible of this 


authority vacuum in northern Iraq. This is a bad heritage 
from Gulf war to us, and it harms us very badly. 


We mustn't forget that, these bad events took place in 
front of our eyes during many years. 


Terrorist organisation PKK and the cheated militants 
massacred without regarding women or child, but every 
innocent people. They bombed mosques and wrecked 
the houses of innocent people. They killed thousands of 
people. They became instigators cooperated with foreign 
focuses. They turned brotherhood to hostility, and they 
also tried to bring citizens against the government. 

We managed to control the terrorism for the first time, 
which escalated for the last 10 years. Today, our people 
in the east and southeast of our country can walk in the 
streets, not scared for their lives. 


The schools which were closed are open now. Our youth 
can carry on their education in universities. Our young 
sportsmen filled the stadiums. The shops are open. Our 
tradesmen carry on their work. Shortly, the life in the 
southeast returns to normal. 


Despite all of these, PKK this time slipped into the 
northern Iraq, a region which lacks authority. It settled 
there, and established camps and carried out its actions 
and using the lack of authority, it wanted to disturb the 
life, which was turning into normal in the cast and 
southeast. 


Everybody knows that we are determined to destroy this 
terrorist organisation which targets the lives of our 
innocent people and our national resources. 


Terrorism will either end, or end. This approach will 
continue until the terrorism will end. Because no country 
which has self respect does not, and can not allow 
terrorism. That's why, I ordered our armed forces to 
carry out an operation in northern Iraq. 


As I said before, we have no problem with the civ sir. 
Our problem is with the terrorism, the terrorists. 


Our operation is limited. We have no intention to stay 
there. Our aim is to reach an end as soon as possible with 
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minimum casualties. Our soldiers will return when the 
terrorists’ camps and the terrorists are wiped out. 

I urge everybody to examine the pictures published in 
the press. The Iraqis in the region are our brothers. They 
hug with the ‘mehmetcik’ (Turkish soldiers). We 
approach our neighbours with peace. We regard the 
people of our neighbours with peace. 

Our sons, who take part in the operation, are the soldiers 
in Gallipoli, Sakarya, and Dumlupinar. They have come 
from all over the country. They are patriots and full of 
love. ‘Mehmetcik’ is decisive, and brave, and does not 
know how to be afraid. 

We have martyrs in this operation. They are all our sons. 
I convey my condolences to their families. They sacri- 
ficed their lives for the safety and unity of this beautiful 
country of ours. 

If we try to bury them into history, they don’t fit. 

But we bury them into our hearts as a nation like the 
ones in Gallipoli, Sakarya, and Dumlupinar. 

I call to our friends: 

Do not concern over our operation. It will end as soon as 
it reaches its aim. Everything that can be done will be 
done in order to save the civilians and civil organisa- 
tions. Turkey always respects the laws. I wish this 
operation to be the last one that we have to carry out. 


To give an end to international terrorism and to dry out 
such bases is the duty of international community too. 
I call to my citizens: 

This important operation of our Turkish Republic his- 
tory will certainly end with success. Because we all 
support this operation. We clinched as a nation. Because 
we are right. Because we defend our innocent people and 
the unity of our country. 

A Turkey which provides the domestic security and an 
improving democracy on strong economic bases is indis- 
pensable not only for us, but for the region and for the 
world as well. That's why the terror which continues for 
years must stop. The societies which protect their land, 
flag, soldiers, and traditions always go further. Our 
nation is such 4 nation. | know. We are all one single 
heart. We all pray for the success of this operation, for 
the return of our sons at once, and for the safety of our 
nation. 

I thank you all for your sincere support for this aim. 


Secular and democratic Turkish Republic will forever 
exist and go further. 


I hug you all with respect and love.“ 
ae SOR EREe Sie SSNS Se Seve 


7A2503181195 London Kanal-6 Television in Turkish 
1700 GMT 25 Mar 95 


[FBIS Translated Text] Iraq, which strongly condemned 
the Turkish operation in north Iraq, wants the two 
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countnes to resolve their problems through dialogue. 
Iraqi Ambassador to Ankara al- Tikrit: said that Baghdad 


is awaiting the Turkish foreign minister's visit. 


Turkey's operation in north Iraq opened a new and 
difficult page for al—Tikriti. On the second day of the 
visit, al-Tikriti was forced to relay to the Turkish author- 
ities a message from the Baghdad regime condemning 
the Turkish incursion into north Iraq in very strong 
language and charging that the United States is behind 
this move. With his statements, however, al-Tikriti is 
trying to lighten the atmosphere and keep the doors open 
for dialogue. 


Replying to questions by a Kanal-6 correspondent at a 
reception hosted in honor of the Greek national day last 
night, al-Tikriti said that the problems of Turkey and 
Iraq are common. These problems should be solved 
together through dialogue, al-Tikriti noted, adding that 
Baghdad is awaiting the Turkish foreign minister. 

The Iraqi foreign minister visited Ankara some time ago. 
During the visit, the Turkish foreign minister was 
invited to Baghdad. The invitation was accepted, but a 
date was not set. Al-Tikriti also denied reports that the 
Turkish operation in north Iraq was discussed with Iraq 
in advance and that the status of north Irag is a matter 
for negotiation between the two countries. He said: 
There was a close dialogue between the two countries in 
the past months. We discussed many problems, but not 
the operation. 


Yilmaz Raps Butrus-Ghali Remarks on Iraqi 
Operation 


TA2503195595 Ankara TRT Television Network in 
Turkish 1800 GMT 25 Mar 95 


[Yilmaz Polat video report from New York] 


{FBIS Translated Text] Motherland Party leader Mesut 
Yilmaz held a news conference at the UN building today. 
In his news conference, Yilmaz criticized UN Secretary 
General Butrus Butrus-Ghali's statement on the Turkish 
Armed Forces’ operation against the terrorist PKK 
[Workers Party of Kurdistan] camps in northern Iraq. 
Yilmaz said that the secretary general made a statement 
without being well informed on the events. He stressed 
that the secretary general should first become well 
acquainted with the events and should speak more 
carefully. The PKK is a terrorist organization, Yilmaz 
explained, and expressed regret over Butrus-Ghali's 
remarks. 


Upon emerging from the UN building, Yilmaz made the 
following statement to TRT: 


[Begin recording) [Polat] Mr. Yilmaz, you have con- 
cluded one week of contacts in the United States. What 
messages did you convey during your talks? 

[Yilmaz] Actually, | came to the United States as the 
main opposition party in Turkey to relate to our U.S. 
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counterparts our views regarding the internal and foreign 
problems currently facing Turkey and to hear their views 
on these issues, however, as you know, the incidents in 
northern Iraq erupted during this time, and most of the 
questions I encountered were on this subject. This 
accorded me the opportunity to explain to our U_S. 
counterparts why the military operation launched by the 
Turkish Armed Forces in northern Irag was inevitable. | 
held contacts with members of Congress, especially with 
its newly elected members, administration officials; 
international finance organizations, media representa- 
tives, and business circles in the United States. From my 
viewpoint, this was an extremely beneficial visit. [end 
recording] 


Cindoruk: No Intention To Expand Territory 
TA2603090095 Ankara TRT Television Network in 
Turkish 2230 GMT 25 Mar 95 


[FBIS Translated Text] Husamettin Cindoruk, speaker 
of the Turkish Grand National Assembly, has stated that 
Turkey has no intention of expanding its territory, 
adding that Turkish soldiers will withdraw once the 
military operation in northern Iraq is complete. 

Al a meeting organized by the Anatolia Group in Istan- 
bul, Cindoruk explained that Turkish soldiers entered 
north Iraq because Poised Hammer could not fill the 
vacuum in that region. Noting that the United Nations 
could not fill the vacuums, which emerged in the wake of 
the Cold War in Somalia, Bosnia-Herzegovina, and Iraq, 
Cindoruk stated that the north Iraq issue constitutes a 
security concern for Turkey. 


Cindoruk further stated that Turkey must renew its 
national will and hold elections as soon as possible in 
order to solve its problems. 


Cindoruk said: External forces cannot destroy a country. 
Only internal dynamics can shake a country. For this 
reason, we should all come to our senses because we have 
a right to live within these borders. We have the possi- 
bility to develop our lives within our borders. We have 
the right to visit our graves within these borders. Only if 
we coexist within these borders can we prosper, become 
strong, and lead independent lives. These borders are 
holy and were defined through war and bloodshed— 
unlike another country. Our borders were established 
through a war of liberation and not by the United 
Nations or by colonialists. | underline this because it is 
very important. The borders were defined through 
national unity and heroism in the wake of the dissolution 
of an empire. Those who established these borders and 
this nation accomplished this feat under difficult cond:- 
tions. However difficult it is to establish a state, it is so 
much more difficult to defend it and keep it alive. For 
this reason, it should be made possible for a betier 
administration, one based on the national will, to come 


to power in Turkey. 
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Cindoruk proposed holding general elections after initi- 
ating constitutional amendments, which will tackle con- 
temporary issues, in addition to formulating new legis- 
lation on political parties and elections. Cindoruk also 
noted that electing a new parliament will speed up 
finding a solution to these issues. 


en Sepa ⏑ — 
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[FBIS Translated Text] Nationalist Action Party [NAP] 
leader Alpasian Turkes has declared that the region in 
northern Iraq should be occupied for some time after the 
operation in order to prevent the terrorist PKK [Workers 
Party of Kurdistan] from settling in the area. 


Addressing a meeting organized by |:'s party in Bursa 
today, Turkes said the operation m northern Iraq is 
being conducted successfuily and expressed satisfaction 
with the positive results. Turkes added that he prays for 
the soldiers, who are fulfilling the nation’s duties coura- 
geously, and remembers the martyrs. 


[Begin Turkes recording] We hope that God will help our 
armed forces and that fruitful results wil! be obtained in 
a short time. We propose, however, that the area not be 
vacated immediately after the end of the operation, that 
measures be adopted in the region to guarantee Turkey's 
security, and that our armed forces establish a security 
belt for a relatively long period in order not to allow the 
separatist bandits to settle in that region and perpetrate 
attacks against our country and nation. [end recording] 


Army Uncovers Drug Labs in PKK Camps 
TA2503 150295 


[FBIS Editorial Report] London Kanal-6 Television in 
Turkish 1700 GMT on 25 March reports that “the 
Turkish Armed Forces seized material and equipment 
used to manufacture drugs in the terrorist camps 
destroyed” by the Army in northern Iraq. “As a result of 
the activities of the Gendarme Intelligence Organization 
and Turkish narcotics agents, it has been determined 
that the PKK [Workers Party of Kurdistan] engaged in 
the manufacture and trafficking of drugs in the region. 
“Information concerning these activities was detailed in 
a top secret report published by the Security Directorate 
General's Smuggling Intelligence Bureau a few months 
ago. The report, which Kanal-6 got hold of, notes that the 
PKK, which has succeeded in establishing an extensive 
drug cartel, has mobile drug-manufacturing laboratories 
im the Mezi, (Keryaderi), and Hakurk regions of northern 
Iraq.” “According to the Security Directorate General 
data, the PKK is paying for its logistic support with the 
money earned from its sale of heroin in West European 
countries.” 
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